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Kuwait appoints new Minister of Oil

Kuwait has appointed HE Dr Adel Khalid Al-
Sabeeh as the
country’s Min-
ister of Oil in a
new govern-
ment that was
formed on Feb-
ruary 14, 2001.
The appoint-
ment came after
A l - S a b e e h ’ s
p r edec e s so r ,
Sheikh Saud
Nasser Al-Sabah,

asked to be replaced when the old govern-
ment resigned in January. The Kuwaiti-born
Al-Sabeeh has also been appointed as Chair-
man of Kuwait Petroleum Corporation. He
holds a doctorate in mechanical engineering
from North Carolina State University in the
United States and has held several Cabinet
posts in the Kuwaiti Government since Oc-
tober 1997. Al-Sabeeh takes a keen interest in
mechanical and creative design and holds a
patent for a radial piston rotary device and
drive mechanism, and has another pending
for a domestic water cooler.

OPEC seminar is postponed

A planned OPEC seminar due to be held in
Vienna on March 14–15, two days before the
March 16 Conference, has been postponed
until next September. The seminar, entitled
OPEC and the global energy balance: towards
a sustainable energy future, was postponed
because a number of Oil Ministers, who were
to speak at the two-day event, were unable to
attend due to other pressing commitments. A
notice will be issued in good time advising
participants of the new date.

OPEC publications now free of charge

As from March 2001, the Monthly Oil Market
Report, the OPEC Bulletin and the Annual
Statistical Bulletin will be available free of
charge. Previously, these publications were
offered only on subscription. The OPEC
management has taken this decision as part
of the Organization’s commitment to sup-
porting researchers and other interested read-
ers in matters concerning the oil market. The
publications may be downloaded from the
Internet provided OPEC is credited as the
source for any secondary usage. The publica-
tions that have always been free of charge,
such as the Annual Report and the OPEC
Statute, will remain so, and may also be down-
loaded from the Internet.

Forthcoming events

Ashgabat, Turkmenistan, March 14–16, 2001,
TIOGE 2001, 6th Turkmenistan International
Oil & Gas Exhibition and Conference. Details:
ITE Oil and Gas, ITE Group Plc, 105
Salusbury Road, London NW6 6RG, UK.
Tel: +44 (0)20 7596 5000; fax: +44 (0)20 7596
5111; e-mail: enquiry@ite-exhibitions.com.

Manama, Bahrain, March 17–20, 2001, 12th

Middle East Oil Show & SPE Conference.
Details: Overseas Exhibition Services Ltd, 11
Manchester Square, London W1M 5AB, UK.
Tel: +44(0)20 7862 2141; fax: +44(0)20 7862
2001; e-mail: pmckean@montnet.com; Web
site: www.montnet.com.

Cape Town, South Africa, March 19–21,
2001, Production Sharing Contracts and Inter-
national Petroleum Fiscal Systems. Details:
Conference Connection Administrators Pte
Ltd, 212A Telok Ayer Street, Singapore
068645. Tel: +65 226 5280; fax: +65 226
4117; e-mail: info@cconnection.org; Web
site: www.cconnection.org.

Abuja, Nigeria, March 21–23, 2001, OWA
2001, 5th Offshore West Africa Conference &
Exhibition. Details: Ms Isabelle Dessaux,
PennWell, 1700 West Loop South, Suite
1000, Houston, TX 77027, USA. Tel: +1 713
963 6236; fax: +1 713 963 6212/6296; e-
mail: isabelle@pennwell.com; Web site:
www.pennwell.com.

Dubai, UAE, March 24–25, 2001, Middle
East Petroleum Strategy Briefing VI. Details:
Conference Connection Administrators Pte,
Ltd, 212A Telok Ayer Street, Singapore
068645. Tel: +65 226 5280; fax +65 226
4117; e-mail: info@cconnection.org.

Dubai, UAE, March 26–28, 2001, The Ninth
Annual Middle East Petroleum & Gas Confer-
ence. Details: Conference Connection
Administrators Pte, Ltd, 212A Telok Ayer
Street, Singapore 068645. Tel: +65 226
5280; fax +65 226 4117; e-mail: info@
cconnection.org.

Dubai, UAE, March 29, 2001, Middle East
Gas Markets 2001. Details: Conference Con-
nection Administrators Pte, Ltd, 212A Telok
Ayer Street Singapore 068645. Tel +65 226
5280; fax: +65 226 4117.

Ravenna, Italy, March 28–30, 2001, Off-
shore Mediterranean Conference (OMC) 2001.
Details: OPITO, Fax: +33 493 386 908.

Miami, USA, April 3–5, 2001, Oceanology
International 2001. Details: PGI/Spearhead
Exhibitions Ltd, Ocean House, 50 Kingston
Road, New Malden, Surrey, KT3 3LZ,
UK. Tel: +44 (0)181 949 9813/9222; fax:
+44 (0)181 949 8186, e-mail: oiamericas@
spearhead.co.uk; www.oiamericas. com.

London, UK
April 26–27, 2001

Oil and Gas Investments
in Nigeria

Details: CWC Associates
The Business Design Centre
52 Upper Street
London N1 0QH, UK
Tel: +44 (0)20 7704 6161
Fax: +44 (0)20 7354 9590
E-mail:
bookings@the cwcgroup.com

Miramare-Trieste, Italy, April 23–27, 2001,
Workshop on Technologies for Desalination,
followed by April 30–May 4, 2001, Work-
shop on Desalination Economic Evaluation.
Details: The Abdus Salam International Cen-
tre for Theoretical Physics, c/o Ms E
Brancaccio, Strada Costiera 11, I-34014
Trieste, Italy, Tel: +39 040 224 02 84; fax:
+39 040 224 163; e-mail: smr1314@
ictp.trieste.it or smr1315@ictp.trieste.it.

Boston, MA, USA, April 23–May 4, 2001,
International Petroleum Business Management
Programme. Details: IHRDC Headquarters,
535 Boylston Street, Boston, MA 02116,
USA. Tel: +1 617 536 0202; fax: +1 617 536
4396; e-mail: corporate@ihrdc.com; Web site:
www.ihrdc.com.

Houston, TX, USA, May 7–11, 2001, Pe-
troleum Industry Site Visit. Details: IHRDC
Headquarters, 535 Boylston Street, Boston,
MA 02116, USA. Tel: +1 617 536 0202; fax:
+1 617 536 4396; e-mail: corporate@
ihrdc.com; Web site: www.ihrdc.com.

Boston, MA, USA, May 7–11, 2001, Up-
stream Petroleum Agreements. Details: IHRDC
Headquarters, 535 Boylston Street, Boston,
MA 02116, USA. Tel: +1 617 536 0202; fax:
+1 617 536 4396; e-mail: corporate@
ihrdc.com; Web site: www.ihrdc.com.

Boston, MA, USA, May 14–25, 2001, Up-
stream Oil and Gas Asset Management — a
shared learning workshop programme. Details:
IHRDC Headquarters, 535 Boylston Street,
Boston, MA 02116, USA. Tel: +1 617 536
0202; fax: +1 617 536 4396; e-mail:
corporate@ihrdc.com; Web site: www.ihrdc.
com.

Riyadh, Saudi Arabia, May 29–30, 2001,
Saudi Arabia: Financing the Future. Details:
Suzanne Freeman, Logistics Manager, Euro-
money Conference. Tel: +44 (0)20 7779 8833;
e-mail: sfreeman@euromoneyplc.com.
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A matter of facts
OPEC’s more proactive information policy opens the way to

a greater understanding of the Organization and its aims
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OPEC Bulletin reaches the decision-makers
in Member Countries. For details of its rea-
sonable advertisement rates see the appropri-
ate page at the end of the magazine. Orders
from Member Countries (and areas not listed
below) should be sent directly to the Editor-
in-Chief at the Secretariat address. Other-
wise, orders should be placed through the
following Advertising Representatives:

North America: Donnelly & Associates,
PO Box 851471, Richardson, Texas 75085-
1471, USA. Tel: +1 972 437 9557; fax: +1 972
437 9558.

Europe: G Arnold Teesing BV, Molenland
32, 3994 TA Houten, The Netherlands. Tel:
+31 30 6340660; fax: +31 30 6590690;
e-mail: grim@terep.nl.

Middle East: Imprint International, Suite
3, 16 Colinette Rd, Putney, London SW15
6QQ, UK. Tel: +44 (0)181 785 3775; fax:
+44 (0)171 837 2764.

Southern Africa: International Media
Reps, Pvt Bag X18, Bryanston, 2021 South
Africa. Tel: +2711 706 2820; fax: +2711 706
2892.

Members of the international
and specialist press, oil
industry analysts and oth-

ers who follow developments in
OPEC closely may have noticed a
subtle but significant change come
over the Organization over the past
few months. More frequent, more
detailed statements by OPEC offi-
cials. More information available for
free on the Web site. And, generally,
a greater desire to see that OPEC is
represented as fairly and accurately
as possible in the world’s media.

All this is part of a concerted effort
by the Organization to provide jour-
nalists and analysts around the world
with the information they need to do
their job, when they need it. How-
ever, casting an eye over the recent
press coverage of OPEC, it seems
that not everyone is taking notice.
Despite the Organization’s best ef-
forts at increasing transparency, one
newspaper still managed to describe
the OPEC Members as “all Middle
Eastern and Third World countries”.
That the eleven OPEC Members are
all developing nations is not in dis-
pute. But what about “all Middle
Eastern”? Did Algeria, Indonesia,
Libya, Nigeria and Venezuela all
suddenly move to a different conti-
nent when nobody was looking?

Evidently, it would have take the
writer only a matter of seconds to
check the facts, so why not do so?
Could it be that any facts which
don’t fit in with the preconceptions
of OPEC as a secretive Middle East-
ern cartel are conveniently ignored?
“Greedy cartel has world economy
over a barrel” is an attention-grab-
bing headline. It is also wrong.

“Organization strives to stabilize
global oil markets” is a much more
accurate statement, but apparently
too boring to even merit coverage.
Sadly, it seems that sometimes the
need for sensationalism outweighs
the need for accuracy.

One could select many more simi-
lar examples, all of them indicative of
a cavalier disregard for the true state
of affairs. Everyone is entitled to their
opinion. But what is the reader to
think when, according to which
newspaper he or she chooses to read,
OPEC is either “now imposing an
iron discipline on (the) organisation”
or “cheating to the tune of an esti-
mated 500,000 barrels a day”. These
two quotes, incidentally, appeared
in the press on consecutive days.

To be fair, there are a great many
journalists who regularly attend
OPEC Meetings, conduct in-depth
interviews and research and make a
genuine effort to portray OPEC in a
fair and balanced manner. But there
are also those who, far away in the
comfort of their offices, find it easier
to reach for their dictionary of out-
dated clichés than to do some real
work.

OPEC has made substantial ef-
forts to put a great deal of detailed
information at the disposal of every-
one who needs it. Now it is up to the
global media to make the effort to
obtain and use that information. We
firmly believe that a fairer, more bal-
anced portrayal of the Organization
will lead automatically to a better
understanding of what OPEC is and
does. Just as in the oil market, greater
transparency in the world of informa-
tion is to the benefit of everyone.
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this period. Also, we must not forget that,
at the same time, added revenue will come
from increased natural gas sales.

The common task facing producers is
to use their oil revenue to maximum ad-
vantage in developing their economies in
a sustainable manner, so that they can con-
tinue to prosper when the oil runs out.
Inevitably, there will be differences in the
way countries handle this task, due to the
diversity of cultures, geography, popula-
tion sizes and so on.

They should, however, learn from the
lessons of the past, especially those of the
1970s and 1980s. Then, many countries ex-
perienced huge political, social and economic
upheaval, the abandonment of cherished,
traditional ways of life and crippling debt.

Producers should aim to “sow the pe-
troleum”, in order to achieve sustainable
long-term economic growth. This should
include diversifying their industrial base
away from oil dependence, revitalising
their agricultural sectors and developing
their infrastructure to accommodate this,
in such areas as roads, railways, telecom-
munications and power generation. These
measures should be supported by invest-
ment in human capital — in education,
health and social services.

Producers should look at problems
from a fresh new perspective and be flex-
ible, inventive and bold in providing so-
lutions. In this regard, there are several key
areas that warrant examination and can
provide the basis for our discussion.

To begin with, there is the means by
which we develop our petroleum sectors
to meet future oil demand, so as to gen-
erate the required revenue. Oil-producing,
developing countries must choose the best
option for their own particular set of cir-
cumstances.

Some countries have chosen to rely on
accessing foreign technology and capital,
by entering into agreements with outside

It is clear that OPEC will provide
most of the world’s future oil,
but that should not preclude
these countries from taking a fresh
and flexible approach to diversify-
ing their economies to achieve
long-term sustainable growth,
says OPEC Secretary General,
HE Dr Alí Rodríguez Araque.*

What should developing countries do
to benefit from their oil wealth?

companies. In this age of globalisation,
competition for capital has become fierce.
Therefore, the conditions these countries
offer must be attractive enough to appeal
to potential partners. In addition to the
actual cost of capital, the so-called coun-
try risk factor introduces an element that
makes the access to funds more expensive
for a number of countries.

In considering the options, however,
producers would be advised to ensure that,
in the longer term, there will not be too
big a price to pay in terms of their national
sovereignty or their potential to accrue
reasonable levels of revenue.

One important area that can be ex-
plored is enhanced regional co-operation,
where a producing country recognises and
accommodates the local dimension to its
oil resource facility. It could, for example,
provide a buffer for its neighbours when
oil prices are particularly high; this move
could then be reciprocated by their neigh-
bours offering more favourable regional
trade terms when prices are weak.

Crude oil prices obviously have a di-
rect link with revenue. Therefore, every
effort should be made to ensure that prices
are set at levels which find a satisfactory
balance between the requirements of pro-
ducers and consumers and that can be sus-
tained over long periods. OPEC recently
introduced its price band mechanism, set
at $22–$28 per barrel, with the purpose
of achieving this objective; this has already
met with success and acceptance by a
number of consuming countries.

Another option aimed at tackling
problems created by the unstable oil mar-
ket is an income stabilisation fund, with
excess revenues from periods of high prices
being banked, for use in periods of low
prices. Such a fund is already in operation
in some oil-producing countries.

Attention should also be given to do-
mestic subsidies on goods and services.

* Based on HE Dr Rodríguez Araque’s
address to the World Economic Forum, Davos,
Switzerland, January 28, 2001.

Mainstream forecasters agree that,
unless something unexpected
happens, the future for world oil

demand is assured for years to come.
OPEC projections show that oil consump-
tion will grow by well over a third up to
2020, compared with current levels.

The world will rely increasingly on de-
veloping country oil, particularly from
OPEC, which possesses three-quarters of
the world’s proven recoverable crude oil
reserves.

Oil-producing developing countries
will, therefore, have to decide on how best
to benefit from their oil revenue during
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These can harbour substantial economic
inefficiencies, to the detriment of the
country concerned. But there is a word of
caution here. The over-hasty removal of
subsidies can have serious social implica-
tions for people whose livelihoods have
long been dependent on them.

Finally, producers should ensure that
their interests are properly represented in
the ongoing climate change negotiations,
whereby the widespread introduction of
fiscal and regulatory measures will inevi-
tably threaten future revenue flows. They
should at all times insist that the richer

nations honour their assurances that cli-
mate change mitigation measures will
address the concerns of all parties.

These are just some of the more im-
portant areas oil-producing developing
countries should focus on, in order to derive
the maximum benefit from their oil wealth.

Any discussion regarding crude oil will al-
ways involve the topic of prices — it seems
that one is not mutually exclusive of the
other. Since this is indeed the case, let us
look at some of the other factors that also
influence the prices of crudes.

Over the past 20 years, taxes on oil
products have increased by an average of
350 per cent in OECD countries — es-
pecially in the European Union. Accord-
ingly, the governments of these consum-
ing nations obtain revenues from oil over
and above those accruing to the produc-
ing countries.

There is, therefore, no need to empha-
size the impact that such high taxation
levels have on the price paid by the final
consumer for oil products.

Transportation fees have risen more
than three-fold in recent years as a conse-
quence of stringent environmental regu-
lations mandating the use of double-hulled
tankers and other factors.

In the United States over the past year,
high oil product prices were driven mainly
by insufficient US refining capacity. In
the last 20 years, US refining capacity has
fallen by 2.7 million b/d because of refin-
ery closures. Additionally, installed capac-
ity is not being fully used.

Speculation arising from a myriad of
factors can play a large role in affecting
the prices of various crudes. Accordingly,
political and geopolitical elements, rightly
or wrongly, assume a larger role in map-
ping out the direction of the futures
market, which, essentially, can be particu-
larly vulnerable to manipulation by a few
parties interested in enhancing profits.

OPEC Members, concerned with this
last issue, have been analyzing the possi-

bility of introducing corrective mecha-
nisms in addition to the OPEC price band.

A major concern to the Organization
is that oil prices are fixed according to three
marker crudes — WTI, Brent and Dubai
— which together do not represent one
million b/d of the traded oil on the world
market. OPEC, on the other hand, places
22 million b/d of crude oil on the inter-
national market.

Another topic which is of major con-
cern to OPEC is the ongoing environmen-
tal debate. Here there are two separate
issues that need to be clarified from
OPEC’s perspective. Firstly, the Organiza-
tion would like to express sincere, legiti-
mate concern for such problems as global
warming, pollution, rising sea levels and
many other pressing issues that beg for
urgent solutions and action from the
world’s nations.

Secondly, there is also the issue of bal-
ancing the losses that would be accrued
by many countries — developing and de-
veloped. All parties should receive a fair
hearing, and it is imperative that the dif-
ferent sources of energy within the fossil
fuel category are treated equally, and with-
out discrimination. This is especially sig-
nificant when comparing oil versus coal.
It is known that coal continues to be sub-
sidized in some countries, despite its high
carbon content which contributes to
higher carbon dioxide levels.

The message that OPEC has been
consistently conveying at fora held under
the umbrella of the United Nations Frame-
work Convention on Climate Change is
one of genuine concern for the environ-
ment. However, the Organization is
equally concerned over the inevitable eco-

nomic disruption in Member Countries
that will result from the policies and
measures aimed at reducing greenhouse gas
emissions.

Finally, I would like to address the issue
that I believe we should be concentrating
on — co-operation in the world oil in-
dustry.

In the oil world there are three inter-
related sectors — consumers, investors and
the owners of the natural resource. Thus,
we ought to ask ourselves: What is the
main concern for consumers? And the
answer is a reasonable level of prices and
stability. What is the main concern for
investors? Profits. And what is the main
concern for the owner of the resource? To
exercise its rights over this resource, and,
consequently, its participation in the indus-
try, in order to obtain benefits that can have
a positive impact on the life of its popula-
tion.

So the future of oil and OPEC in an
age of transition is strongly linked with an
equitable relationship involving these three
parties. It should be aimed at a common
objective — a fair, reasonable and stable
market and the need to correct the factors
that are presently distorting the market and
leading to volatility.

I believe important progress has been
made in the area of cooperation as pro-
ducers and consumers are ceasing to see
each other as rivals. After all, at the end of
the day they are linked by a relationship
of interdependence. Let us not forget that
the consumer is nothing else but a cus-
tomer for the producer. Thus, if the cus-
tomer suffers, this will have a negative
impact on the producer as well. This, of
course, works both ways.

In a separate speech to the Governors for the Energy Industry at the World Economic Forum,
HE Dr Rodríguez Araque examined some of the factors in the oil market — apart from the supply/
demand balance, over which OPEC can exert an influence — which affect the price of crude oil.



6 OPEC Bulletin

S E C R E T A R I A T  N O T E S

Rodríguez Araque meets Members of the
Austrian Government in his new role as

OPEC Secretary General
As part of the observed diplomatic protocol, the new OPEC Secretary General, HE Dr Alí Rodríguez
Araque, who took up his post on January 1, has spent the first couple of months in office meeting
Members of the Austrian Government and diplomatic community.

These courtesy calls are routine practice in the life of top diplomats. Apart from meeting
prominent Austrian politicians, Dr Rodríguez will also call on fellow heads of international or-
ganizations and ambassadors of OPEC Member Countries who are seated in Vienna.

OPEC Secretary General,
HE Dr Alí Rodríguez
Araque (r), meets the
Austrian Minister of
Economic Affairs and
Labour, Dr Martin
Bartenstein (l).

Meeting officially, although
certainly not for the first time,

is OPEC Secretary General,
HE Dr Alí Rodríguez

Araque, and the Director
General of the OPEC Fund

for International Development,
HE Dr Y Seyyid Abdulai.

Venezuela’s former Minister of Energy and Mines (1979–84), Dr Humberto Calderon Berti, pictured on the right at the head of the table, also paid
a courtesy call to the new OPEC Secretary General, HE Dr Alí Rodríguez Araque, pictured in the centre. Sitting next to Dr Calderon Berti, on the
right-hand side of the table, is Steve Hellman from the New York-based crude oil trading and integrated-information firm, Oilspace Inc, with two of
his colleagues. On the left-hand side of the table are members of staff from the OPEC Secretariat.
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Granting interviews to journalists from around the world is very much a large part of the job as
Secretary General. Quite naturally, the appointment of HE Dr Alí Rodríguez Araque as the Or-
ganization’s new chief attracted much interest from members of the press.

HE Dr Alí Rodríguez Araque pictured with Ms Sylviane Bourgeteau from
Politique Internationale

Ms Patricia Ventura from the Venezuelan daily newspaper, El
Universal, looking quite comfortable with her fellow countryman,
HE Dr Alí Rodríguez Araque

Mr Thaddeus Herrick from the Wall Street Journal putting a question to HE Dr
Alí Rodríguez Araque

Mr Juan Carlos Barrena (right), and Ms Wanda Rudich (left) from Spain’s
news agency, EFE, with HE Dr Alí Rodríguez Araque

Ms Karin Kneissl from Germany’s Die Welt daily newspaper and HE Dr Alí
Rodríguez Araque

HE Dr Alí Rodríguez Araque making a point to Mr Isicheri Osamgbi
from the Nigerian daily newspaper, Thisday
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President Klestil honours
Dr Rilwanu Lukman

for his services to Austria
A farewell lunch was held in honour of HE Dr Rilwanu Lukman, and hosted by Austrian

Minister of Foreign Affairs, Dr Benita Ferrero-Waldner, who presented the outgoing Secretary

General with the silver medal of honour from Austrian President, Thomas Klestil. The recep-

tion was held at Palais Pallavicini in Vienna on January 30, 2001. Medals of honour can only be

worn in Austria on particular formal occasions, such as at the world-famous Viennese Opera Ball.

Austrian Minister of Foreign Affairs, Dr Benita Ferrero-
Waldner, gives outgoing Secretary-General, HE Dr Rilwanu
Lukman, his silver medal of honour, which recognises his
services to Austria over his two three-year terms.

Outgoing Secretary General, HE Dr Rilwanu Lukman, Austrian Minister
of Foreign Affairs, Dr Benita Ferrero-Waldner, and OPEC Secretary General,
HE Dr Alí Rodríguez Araque.



S E C R E T A R I A T  N O T E S

February 2001 9

An internal staff gathering was held at the OPEC headquarters to bid HE Dr Rilwanu Lukman

a final farewell from the Secretariat in his capacity as the Organization’s Secretary General.

Dr Lukman departed the Secretariat for Nigeria where he will continue to act as the country’s

Presidential Advisor on Petroleum and Energy.

Dr Lukman and Dr Rodríguez Araque pictured in the OPEC Conference room with some of the Secretariat’s staff members.

Dr Lukman appreciates the silver tray
that was given to him as a farewell gift
from the Secretariat.

OPEC Secretary General, HE Dr Alí
Rodríguez Araque, saying some kind
words to a rather pensive-looking outgo-
ing Secretary General, HE Dr Rilwanu
Lukman. Pictured on the left is the
Director of OPEC’s Research Division,
Dr Shokri Ghanem.
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The Oriental Percussion Ensemble of Tehran
visited Austria in January where they performed at the OPEC Secretariat

and in the city of St Pölten, in what were their first concerts outside of Iran.

The 20-strong all-women Ensemble, whose ages ranged from 14 to 17, were led by
the Director of The Tehran School of Music, Mrs Saidi, and accompanied by
Iran’s most renowned Tombak player, Master Professor Mohammed Esmaili.

The Tombak is a cylindrical drum that creates a magical sound in conjunction
with the other Iranian stringed instruments that were used by the Ensemble.

The all-women
Oriental Percussion Ensemble

of Tehran
entertains audiences in Austria
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The ladies from the Oriental Percussion Ensemble of  Tehran after the concert.

The Oriental Percussion Ensemble performing in the OPEC Secretariat.

Receiving applause and appreciation from the audience are, at the
front of the stage, Master Professor Mohammed Esmaili, who teaches
at The Tehran School of Music, and to the left of him, taking a bow,
is the Director of The Tehran School of Music, Mrs Saidi.

In the front row, third from right, is Iran’s Ambassador to
Austria, HE Ebrahim Rahim Pour, with his wife and daughter.



12 OPEC Bulletin

For an in-depth look
at the oil market
and related issues

the OPEC Review
contains research papers
by experts from across

the world

Now in its 25th annual volume, the

OPEC Review is published quarterly.
Its content covers the international oil

market, energy generally, economic

development and the environment.

Subscription enquiries to: Blackwell

Publishers Journals, PO Box 805, 108
Cowley Road, Oxford, OX4 1FH, UK.

Free sample copies sent on request.

Organization of the Petroleum Exporting Countries

Energy economics and related issues

Vol. XXV, No. 1 March 2001

People wishing to submit a paper for
publication should contact the Editor-in-
Chief of the OPEC Review, Farouk U
Muhammed, at the Public Relations and
Information Department, OPEC Secre-
tariat, Obere Donaustrasse 93, A-1020
Vienna, Austria.

“The principal objective of the OPEC Review is to
broaden awareness of (energy and related) issues,
enhancing scholarship in universities, research
institutes and other centres of learning”
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in the Nigerian manufacturing sector
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E Banks
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The impact of emissions trading on OPEC
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Electricity demand by the commercial sec-
tor in Kuwait: an econometric analysis —
M Nagy Eltony and Mohammad Hajeeh
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Xiaojie Xu
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a linear programming application
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Kong
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aracas — Alvaro Silva Calderón,
a highly-respected oil expert, law-
yer and former legislator, was

appointed in late December as Venezue-
la’s new Minister of Energy and Mines,
replacing Alí Rodríguez Araque, who took
up his three-year tenure as OPEC Secre-
tary-General in January.

Shortly after his appointment, Silva
Calderón told reporters that he planned
to continue with the oil policy followed
by his predecessor “which has brought
excellent results for the country thus far”.

He said: “It will be the same strategy
followed by Alí Rodríguez ... we will con-
tinue strengthening the defence of our
main export product, which is petroleum.

“The goal is to achieve the transfor-
mation and industrialization of petroleum
domestically that will give us the au-
tonomy to sit down at international fora,
from a position of strength, to discuss with
consumers the level of oil prices and
market stability that are satisfactory for oil
producers, consumers and the economy,”
Silva Calderón said.

Prior to his appointment, Silva
Calderón, 71, served as the country’s
Deputy Minister of Energy and Mines,
responsible for the mines portfolio under
Rodríguez.

His long-term petroleum industry-
related career dates back to the time when
he graduated as a lawyer from the Central
University of Venezuela (UCV) in Cara-
cas and helped draft the oil reversion and
the oil nationalization laws of 1975.

Since then he has served as the legal
advisor to the Ministry of Energy and
Mines, and he is a member of the old
bicameral Venezuelan Congress, the House
Energy and Mines Committee, and of the
National Energy Council.

Upon naming Silva Calderón as the
new Minister of Energy and Mines, Ven-
ezuelan President, Hugo Chavez, vowed
to defend current oil prices. He added that
he was prepared to travel to all OPEC
Member Countries and discuss possible

Venezuela’s Silva Calderón
reaffirms continuity in strategy

for the country’s oil industry
mechanisms, including oil output cuts, to
prevent the price of crude from returning
to 1998 levels.

The Venezuelan leader was reacting to
the recent softening of world oil prices that
has led to a substantial decline in his coun-
try’s oil export prices.

Since Chavez took office almost two
years ago, the export price of Venezuela’s
oil basket has grown more than three-fold,
with the average crude price at $26.40 a
barrel for the year 2000, which is within
the desired range of between $22 to $28/
barrel, specified by the OPEC price
mechanism.

Silva Calderón’s first official meeting
as Minister of Energy and Mines was held
almost immediately after his appointment
with his Mexican counterpart, Ernesto
Martens, who travelled to Caracas in the
first week in January for a one-day visit to
discuss ways to further strengthen energy
relations between the two countries.

It was the first meeting between Silva
Calderón and Martens since the recent
appointment of both men as the respec-
tive Energy Ministers for their countries.
Martens was given the portfolio of energy
under the recently-elected government of
Mexican President, Vicente Fox, which
came to power in July 2000.

Martens led the high-level Mexican
delegation which met with President
Chavez, and the President of the state oil
corporation Petroleos de Venezuela SA
(PDVSA), Guaicaipuro Lameda.

The Mexican delegation included the
Director General of Petroleos Mexicanos
(Pemex), Raul Muñoz Leos, and the Mexi-
can Undersecretary for Energy Policies and
Development, Juan Antonio Barges.

Mexico and Venezuela, Latin Ameri-
ca’s leading oil producers and exporters,
have maintained close relations on energy
matters over the last couple of years.

During Chavez’ weekly radio pro-
gramme Hello President, broadcast at the
time of the visit, the Venezuelan President
welcomed Martens’ visit and noted that

he had previously spoken with the Mexi-
can President, Vicente Fox, during the
end-of-year holidays regarding continued
bilateral energy relations between their
countries.

Iraq resumes oil exports
from the Turkish port of
Ceyhan — UN
Baghdad — Iraq has resumed oil ex-
ports from the Turkish port of Ceyhan,
after a three-week suspension in January,
according to a United Nations’ report
handed to reporters in the country’s capi-
tal last month.

The report said the UN Sanctions
Committee on Iraq had also approved a
pricing mechanism for the purchase of
Iraqi crude oil during the month of Feb-
ruary, under the UN-monitored oil-for-
food programme.

Iraq exports its oil under the pro-
gramme through two outlets — the Turk-
ish port of Ceyhan, via an Iraqi-Turkish
pipeline, and the Mina-Al-Bakr terminal
in southern Iraq.

“Loadings did resume (from Ceyhan)
on Sunday, January 21, after a three-week
pause,” the report revealed, whereas
loadings from Mina-Al-Bakr resumed at
the beginning of January.

“The prices proposed by the Iraqi State
Oil Marketing Organization (SOMO)
have been approved by the UN Security
Council’s 661 Sanctions Committee for
Iraq, on the recommendation of the UN
overseers,” the report said.

Issued by the Office of the Iraq Pro-
gramme (OIP) in New York, the report
noted that during the week of January 13-
19, Iraq exported 5.7 million barrels of
crude oil through three loadings at Mina-
Al-Bakr, earning an estimated �132 mil-
lion ($140m) in revenue.

Iraq’s oil-for-food programme with the
UN allows the country to sell unlimited
quantities of oil over six month periods,
on a renewable basis, to buy food, medi-
cine and other humanitarian needs for the
Iraqi people.

The report said the committee and the
oil overseers had approved eight new con-
tracts to sell Iraqi crude oil during the week
leading up to January 19.

C
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new culture, spirit and commitment that
was fast spreading throughout Qatar Pe-
troleum’s employees, he said.

TotalFinaElf begins work
on $1.3bn Amenam/
Kpono project in Nigeria
Abuja —Elf Petroleum Nigeria has ear-
marked a $1.3 billion project at Warri in
the Niger Delta to develop around 500
million barrels (m b) of crude oil and add
more than 125,000 barrels per day (b/d)
of crude output to Nigeria’s capacity, the
company’s Managing Director, Georges
Buresi, commented last month.

Investment in what is known as the
Amenam/Kpono project will double the
company’s total offshore production when
it comes onstream in 2003.

Buresi said in a statement issued late
in January that funds for the project were
obtained internationally with the endorse-
ment of the company’s joint-venture part-
ners — the state-run Nigerian National
Petroleum Corporation (NNPC) and
ExxonMobil Nigeria.

“The funding arrangement agreed
with the NNPC affirms the objectives for
growth and confidence of the TotalFinaElf
group in Nigeria and as an active partner
in the quest for the economic growth of
Nigeria,” Buresi stated.

“It also marks a new phase of co-op-
eration among major players in the Nige-
rian oil industry as the field is being de-
veloped as a unit jointly owned by the
NNPC, TotalFinaElf and ExxonMobil,
with TotalFinaElf as the operator,” he
added.

He stated that 55 per cent of the funds
to be sourced would be spent in Nigeria
on the manufacturing of essential facili-
ties.

Fabrication of the platform for the
project would be done by Globestar, a
Nigerian company at Warri.

The project involves the construction
and installation of two well-head plat-
forms, and a production, compression and
utilities platform which will weigh around
11,000 tonnes and will be about the size
of a football pitch.

It also entails the construction of liv-
ing quarters to accommodate 80 people

and a floating storage and offloading ter-
minal to handle and export around
230,000 b/d of oil.

Buresi stated that 31 wells would be
drilled and that gas would be re-injected
to enhance hydrocarbon recovery to en-
sure that the gas was not flared at the field.

Singapore takes first
delivery of Indonesian
natural gas
Singapore — Singapore last month re-
ceived its first deliveries of natural gas from
Indonesia ahead of schedule through a
640-km pipeline, marking the beginning
a 22-year contract for supplies of 325 mil-
lion standard cubic feet per day (cu ft/d),
a statement released by SembCorp Gas
PTE announced last month.

SembCorp said gas from Indonesian
fields in the Natuna Sea began flowing to
Singapore on January 3, some six months
ahead of schedule, under a contract signed
on January 15, 1999. It was originally due
for delivery from July 2001 onwards.

The company said total early gas de-
mand in Singapore was 130m cu ft/d,
while available supply from the three fields
was 175m cu ft/d.

Total gas supply would be raised to
335m cu ft/d by the first quarter of 2002,
SembCorp officials said, adding that the
contract had the flexibility to allow a 10m
cu ft/d supply margin.

An estimated $3.0 billion has been
spent on developing the three fields in the
Natuna Sea, as well as the pipeline, and
the receiving facilities onshore in Singa-
pore over the last two years.

That cost has been incurred since the
contract was first agreed on with the In-
donesian state oil and gas company,
Pertamina, and its production-sharing
contractors, Conoco Indonesia, Gulf In-
donesia Resources, and Premier Oil.

The pipeline is designed to carry 700m
cu ft/d of uncompressed gas, or 1.0bn cu
ft/d of compressed gas, indicating a strong
possibility of increasing supply.

The move represents the first commer-
cial gas supply contract for Singapore, which
has a government-to-government 120m cu
ft/d gas supply contract with Malaysia.

In a separate story, gas producers in

“These were for 11m barrels of Kirkuk
crude, destined for the United States and
European markets, and 19.5m b of Basrah
Light for the US, European and Far East-
ern markets,” the report said.

It put Iraq’s total oil exports since the
start of the programme on December 10,
1996 at 2.23 billion barrels, for an esti-
mated revenue of over $38.9bn and
�558m.

Baghdad has repeatedly complained to
the UN that it has sold billions of dollars’
worth of oil, but has only received a small
amount of commodities and spare parts
for its oil industry.

The report said that, as of January 19,
the total value of contracts placed on hold
by the Sanctions Committee was $3.15bn,
comprising $2.7bn for humanitarian sup-
plies and $435m for oil industry spare
parts and equipment.

Under the oil deal, Baghdad is allowed
to purchase $1.2bn worth of spare parts
a year.

Qatar’s oil giant
acquires new name
and corporate identity
Doha — The Qatar General Petroleum
Corporation (QGPC) has acquired a new
corporate identity with a change of name
and logo.

The Qatari Minister of Energy and
Industry, Abdullah Bin Hamad Al Attiyah,
announced last month the transformation
of QGPC into Qatar Petroleum and un-
veiled the company’s new logo.

In a brief address, he said the compa-
ny’s new identity would serve as a symbol
of commitment to bring pride to Qatar,
to develop its potential and to live up to
the expectations of the Qatari people and
Qatar Petroleum’s partners.

On the new logo, the Minister said:
“It is a symbol of our new commitment to
excel.”

Al Attiyah reviewed the transformation
of QGPC “from an entity struggling to
find a place on the energy map into a
landmark of Qatar’s economy and a lead-
ing corporation enjoying the confidence
and respect of all local, regional and inter-
national organizations”.

QGPC’s status had brought about a
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Indonesia are working on additional ex-
port projects worth $2.0bn, the sales con-
tracts for which will be signed within the
next two months.

The projects are the $800m West
Natuna gas export scheme to Malaysia by
a consortium led by Conoco of the United
States and the $1.2bn Asamera gas export
scheme to Singapore by a group led by
Gulf Indonesia Resources.

The schemes are progressing on sched-
ule and as soon as the gas sales contracts
are signed with Malaysian and Singaporean
buyers, major development contracts will
be awarded.

Conoco Indonesia President, Patrick
L Meyer, said in an interview that the de-
velopment of Block B in the West Natuna
Sea was progressing well, while the Indo-
nesian state oil and gas company,
Pertamina, was close to signing a gas sales
agreement with its Malaysian counterpart,
Petronas.

He added that Block B was a major
source for natural gas exports via a pipe-
line and it was from this location that the
22-year contract to supply gas to Singa-
pore commenced in January.

Gulf Indonesia President, Bill Fanagan,
disclosed that an average of $300m a year
was being invested on developing the
Asamera and other South Sumatra gas
fields, the main export for which would
be the 350m cu ft/d of gas to Singapore.

He said that once the deal was signed
in mid-February, the contract for the main
400km pipeline from southern Sumatra
to Singapore would be awarded.

Fanagan said they were expecting to
invest around $1.2bn over the four-year
development period.

Over 20 oil firms
interested in Algerian oil
exploration blocks
Algiers — Some 21 international oil
companies have shown an interest in the
exploration of six exploration blocks in Al-
geria, the tenders of which were launched
in November last year, according to the
Algerian Ministry of Energy and Mines in
a statement released last month.

The tenders involve four blocks located
in the Berkine Basin, in the south-east of

Algeria, another in the In Salah region, in
the south, and the sixth block is situated
in the north-east of the country.

Among those companies that have
satisfied the Algerian government’s require-
ments to qualify for the tender of the six
blocks, and are not involved in the coun-
try’s oil sector to date, were quoted by the
Ministry as being: Devon and Devon SFS
(formerly Sante Fe Snyder), ExxonMobil,
Royal Dutch/Shell, Hunt, Marathon Oil
and Tesco.

The list released by the Ministry also
included the Russian company, Transgaz,
China’s Sheng, South Korea’s KNOC, the
UAE’s Keystone, and the Kuwait Foreign
Petroleum Exploration Company
(KUFPEC).

Other bidders — Anadarko, Amerada
Hess, Burlington, BP Amoco, Australia’s
BHP, TotalFinaElf, Agip, Repsol-YPF,
Cepsa, and Petronas of Malaysia — are
already present in the Algerian hydrocar-
bon sector.

A Ministry source pointed out that the
deadline for the lodging of bids was fixed
for February 14. The public opening of
sealed tenders would be conducted the day
after and the announcement of the win-
ners would follow shortly as part of the
Algerian government’s plans to fast track
decisions on foreign investment in its oil
and gas sectors.

Russian Energy
Minister begins oil
talks with Iraq
Baghdad — Russian Minister of Fuel
and Energy, Alexander Gavrin, held talks
with Iraqi officials last month to strike
deals under Iraq’s oil-for-food programme
with the United Nations, Iraqi newspapers
reported in the country’s capital last
month.

Gavrin, heading a large Russian del-
egation, arrived in Baghdad at the recently
reopened Saddam International Airport.

Russia has submitted to Iraq a list of
companies designated to lift Iraqi crude
oil during the current ninth phase of the
UN oil-for-food programme.

Russian firms have accounted for the
lion’s share of Iraqi oil contracts during the
previous phases of the oil pact.

API dissatisfied with government policies
NEW YORK — It is becoming increasingly dif-
ficult to satisfy the needs of American con-
sumers with readily available and affordable
petroleum products because “energy has not
been an overriding government priority for
some time”, President of the American Pe-
troleum Institute (API), Red Cavaney, said
last month. He said problems over the past
year showed that US energy capacity had
reached its maximum potential. “If our na-
tion continues on the current policy course,
the negative impacts will be exacerbated, and
consumers increasingly inconvenienced,” he
noted. New technology, he added, had given
the industry the ability to provide the neces-
sary oil and natural gas, while ensuring envi-
ronmental protection. But the federal gov-
ernment’s “patchwork” of regulations often
ignored or worked counter to ensuring a re-
liable supply of affordable energy such as gaso-
line, home heating fuel and natural gas.

EU prospects for growth remain firm
BRUSSELS — European Union (EU) Finance
Ministers of nations of the Euro-zone have
expressed confidence that neither rising oil
prices in the wake of OPEC’s production cuts,
nor a slowdown in the United States’ eco-
nomic growth, would harm Europe’s pros-
pects for growth in 2001. This confidence was
expressed after a special meeting of EU Fi-
nance Ministers held in Brussels last month,
designed to examine the impact on EU eco-
nomic growth that could result from the de-
cision made by OPEC on January 17 to cut
its crude output by 1.5m b/d.  After a late
night meeting, the Chairman of the group,
Belgian Minister of Finance, Didier Reynders,
said: “There is realistic optimism that there
will be good growth in the EU.” The EU
Ministers concluded that the OPEC output
cut had so far created little inflationary pres-
sure in the EU. Reynders said the EU was
now “less dependent on external shocks”.

Marathon Oil interested in Saudi project
NEW YORK — Marathon Oil of the United
States confirmed last month that it has agreed
with Saudi Arabia to review a project, as part
of the Kingdom’s natural gas initiative. Com-
pany officials continue to visit Saudi Arabia
to discuss a detailed proposal in respect of a
possible gas, power, water and petrochemical
scheme. Marathon Oil, part of the USX-
Marathon Group, and a unit of the USX
Corporation, is one of the top ten oil-pro-
ducing firms in North America. It is engaged
in the worldwide exploration and production
of crude oil and natural gas and, through
Marathon Ashland Petroleum, the company
refines, markets and transports petroleum
products in the US.
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�������� The oil-for-food programme allows
Iraq to sell crude over renewable six-month
periods to buy food, medicine and other
humanitarian needs for the Iraqi people.

“We hope we will have the opportu-
nity to discuss with senior Iraqi officials
means of developing joint co-operation in
different fields,” Gavrin told reporters
shortly after his arrival.

Answering a question on the fate of
contracts previously signed between ma-
jor Russian oil companies and Iraq to de-
velop the West Qurna oil field in south-
ern Iraq, Gavrin said that it was “prema-
ture to answer such a question”, adding
that “the issue would be the subject of talks
in the country”.

Iraq has accused Russian companies of
not honouring a contract worth billions
of dollars to develop West Qurna.

Russia’s largest oil company, Lukoil,
signed a $3.5bn contract in 1997 with
partners, Zarubezneft and Mashino-
import, to develop the West Qurna oil-
field, which has reserves of up to 8.0bn
barrels.

The deal would have been effective
once the UN sanctions were lifted.

Gavrin said his Ministry did not delay
the signing or the implementation of any
contracts with Iraq because the Russian oil
firms were the parties responsible for the
signing of such deals.

“The Energy Ministry has every inter-
est to see contracts signed between Rus-
sian oil companies and Iraq be imple-
mented,” he stressed.

Iraqi Minister of Oil, Dr Amer Moham-
med Rasheed, and a number of officials
from the Iraqi Ministry of Oil received
Gavrin and his delegation at the airport.

Russia, the leading buyer of Iraqi
crude, favours an easing of the sanctions
that were imposed on the country in 1990.

TotalFinaElf says
development starts on
Libya’s block 137
Paris — TotalFinaElf of France an-
nounced last month the commencement
of development work on structure ‘B’ of
block 137 in the waters offshore Libya,
following an agreement with government
authorities.

The French oil giant said the structure,
which was discovered in 1975, was located
100 km off the Libyan coast.

The structure is situated in 90 metres
of water and oil deposits were confirmed
there two years ago.

The development plan calls for pro-
duction start-up in early 2003. The plans
include the installation of a well platform
connected to a floating production, stor-
age and offloading facility.

Output is expected to plateau at
around 35,000 b/d.

TotalFinaElf is operator on the field
with a share of 37.5 per cent, in associa-
tion with the Libyan National Oil Corpo-
ration (50 per cent) and Germany’s
Wintershall (12.5 per cent).

Iranian Minister
criticizes unresolved
Caspian legal status
Tehran — Iranian Minister of Petro-
leum, Bijan Namdar Zangeneh, has criti-
cised the protracted muddle over the legal
status of the Caspian Sea and has repeat-
edly indicated that his country favoured
the boundaries which existed before the
break-up of the former Soviet Union.

“We cannot wait forever until the
Caspian Sea legal status is resolved. Iran
has considered a share for itself,” Zangeneh
said.

The Minister stressed the importance
of resolving the boundary issue because
Iran has signed oil-prospecting contracts
with Royal Dutch/Shell and Lasmo for the
Caspian, the official Islamic Republic
News Agency (IRNA) reported.

Iran, Russia, Kazakhstan, Turkmeni-
stan and Azerbaijan are the five countries
which now have common borders with the
Caspian Sea.

Iran has repeatedly indicated that it
would agree to an equitable sharing of the
oil-rich Caspian region, which would give
it a share of 20 per cent.

Russia has signed a bilateral agreement
with Azerbaijan on how to divide the
Caspian, which is still in dispute 10 years
after the collapse of the former Soviet
Union.

Iran and the former Soviet Union were
the sea’s only littoral states before the Soviet

Turkmenistan exports more gas to Iran
ASHGABAT — Natural gas exports from
Turkmenistan to Iran have reached 20 mil-
lion cubic metres per day, according to the
Head of the National Turkmen Gas Com-
pany, Taj Nazarov. Presenting a report on
the activities of the company to the President
of Turkmenistan, Saparmurat Niyazov,
Nazarov said about 6 billion cu m of
Turkmenistan’s natural gas had been exported
to Iran through the Korpeche-Kord-
Kouy pipeline during the past three years.
Besides this line, a new pipeline transfers
Turkmenistan’s natural gas from the country’s
Artiq border to the Iranian city of Latifabad,
in Khorasan province, the official Islamic
Republic News Agency (IRNA) reported.
President Niyazov also announced at a meet-
ing of government ministers last month that
the country’s oil production stood at 7m
tonnes during 1999 and would reach 10m t
by the end of the current year.

TotalFinaElf net profit hits �7.6bn in 2000
PARIS — TotalFinaElf of France announced
last month that its estimated net profit, in-
cluding exceptional items, rose sharply to �7.6
billion ($7.1bn) in 2000, an increase of 127
per cent over the pro forma �3.35bn regis-
tered in 1999. A statement from the com-
pany reported a 55 per cent hike in overall
sales to �116bn from �75bn a year earlier.
The company’s stronger performance was
largely explained by a 58 per cent increase in
oil prices during the 12-month period, when
average prices rose to $28.5 a barrel, com-
pared with $18/b in 1999. TotalFinaElf also
attributed part of its stronger performance on
the strength of the US dollar, which appreci-
ated by 16 per cent during 2000. Total in-
vestments by the group in 2000 were evalu-
ated at �7.6bn. This was set to increase this
year by 20 per cent to �9.4bn.

Statoil considers investing in Saudi, Brazil
BRUSSELS — The Norwegian state-owned oil
exploration and production company, Statoil,
is considering investments in Saudi Arabia
and Brazil. According to Norwegian media
reports last month, the investments include
the development of oil and gas reserves as a
part of Statoil’s new commitment to expand
its international activities. A Norwegian oil
industry source commented: “Statoil’s inter-
national expansion over the past few years has
been concentrated around the Caspian Sea,
West Africa, Western Europe, and Venezuela.
Statoil is now looking to make new invest-
ments in Latin America and the Middle East,
whilst also checking out the possibilities in
Russia.” Final investment decisions would be
made during the first half of the year, the
source noted.
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��������break-up, and Tehran has repeatedly sig-
nalled its insistence on the previous accords
being honoured and its displeasure over
Moscow’s moves to alter them.

A reliable Iranian Foreign Ministry
source said: “For now, only the 1921 and
1940 agreements (between Iran and the
former Soviet Union) apply and no other
arrangement outside those agreements is
acceptable.”

According to some estimates, there are
200 billion barrels of oil and 600 trillion
cubic feet of gas reserves under the Cas-
pian, the lion’s share of which are held by
Azerbaijan.

The Caspian Sea is estimated to con-
tain the world’s third-largest reserves of oil
and gas after the Gulf region and Siberia.

The Russian Kremlin’s special envoy
for the Caspian, Viktor Kalyuzhny, has
announced that Iranian President,
Mohammad Khatami, would visit Russia
on March 19 in an attempt to resolve the
issue.

He said Khatami and Russian Prime
Minister, Vladimir Putin, were likely to
broach an agreement on how to divide the
oil-rich Caspian Sea between the five lit-
toral states.

Iraq, Syria plan to
set up new oil
pipeline — Minister
Baghdad  — Iraq and Syria plan to set
up a new oil pipeline to replace an old and
corroding line, Iraq’s Minister of Oil, Dr
Amer Mohammed Rasheed, told the gov-
ernment newspaper Al-Jumhouriya last
month.

“We are planning with our brothers,
the Syrians, to set up a new oil pipeline
because the old one is no longer economi-
cal,” Rasheed said.

He said the planned capacity of the
new pipeline was around 1.4 million bar-
rels per day (m b/d).

Rasheed explained that the existing oil
pipeline, disused since 1982, was 20 years
old, adding that it had problems with
leakage and corrosion.

The Minister noted that the imple-
mentation of the new pipeline would be
divided into stages — the first extending
from the Iraqi border into Syrian territory,

while the second phase would take place
inside Iraq.

He said an announcement of a tender
would be made to construct the section
inside Syria, while the route inside Iraq
would be implemented when Iraq’s finan-
cial situation improved.

Iraq is under stringent United Nations’
sanctions which bar Baghdad from freely
exporting its oil and making investments
in the oil sector.

But since December 1996, Iraq has
been allowed to sell oil to buy food, medi-
cine and other humanitarian needs for the
Iraqi people.

Rasheed said another oil pipeline
would be set up with Jordan. This line
would also be set up in two stages. The
first phase would extend from the Iraqi
border to Jordan’s Al-Zarka refinery, while
the second part of the pipeline would run
from Haditha, 260 km north-west of
Baghdad, to the Syrian border.

He said the first stage would be im-
plemented by the Jordanian government,
which had already announced a tender to
set up the pipeline.

Again, the stage inside Iraq would be
postponed until Iraq’s financial situation
improved, Rasheed added.

Iraq is currently exporting some
80,000 b/d of oil overland to Jordan us-
ing tanker trucks. This oil is exempt from
UN trade sanctions.

Agip Nigeria plans
450,000 b/d oil output
within three years
Abuja — Agip Nigeria has set itself a
crude oil output target of 450,000 b/d to
be achieved in three years from 2001, the
company’s Vice-Chairman and Managing
Director, Claudio Descalzi, announced in
the country’s capital last month.

If realized, the output projection
would place the company as the third-
largest oil producer in Nigeria, after the
Nigerian units of Royal Dutch/Shell and
ExxonMobil.

Agip Nigeria raised its output from
150,000 b/d in 1999 to 200,000 b/d in
2000.

Descalzi made mention of this in his
New Year message to the company by

US air quality cleaner than expected
NEW YORK — Americans are breathing dra-
matically cleaner air than 20 years ago, de-
spite environmentalists’ claims to the con-
trary, according to data from the United States
Environmental Protection Agency (USEPA)
released last month. The study, conducted by
an independent environmental analysis firm
for the Foundation for Clean Air Progress
(FCAP), debunks the long-held perception
that US air quality was worsening. The analy-
sis of USEPA data shows that days with high
levels of ozone pollution declined by 43 per
cent during the two-decade period from the
early 1980s to the late 1990s in 323 US met-
ropolitan areas that experienced at least one
federally-defined ozone standard exceedance
during the 20-year study period. Ozone, of-
ten referred to as smog, is a pollutant that
hinders normal breathing and may contrib-
ute to other negative health effects. “We are
breathing easier because we have invested sig-
nificant resources in cleaner cars, cleaner fu-
els and cleaner power,” FCAP President, Bill
Fay, remarked.

Chad seeks UAE investors in oil projects
DUBAI — Chad is seeking Gulf expertise and
aid in developing its petroleum sector, the
country’s Prime Minister, Nagoum
Yamassoum, said during a trip to the region
last month. “We are engaged in a number of
ambitious oil-related projects — including
building a $3.7 billion pipeline of over 1,000
km, extending from the south of our coun-
try to the Cameroon coast, and developing
another oil field near lake Chad to meet our
domestic requirements … we need the help
of the United Arab Emirates (UAE) to en-
able us to achieve our goals,” he commented.
According to Gulf News of Dubai,
Yamassoum, who was on a private visit, held
several meetings with potential investors. He
said an official UAE delegation was due to
visit Chad within two weeks to pursue dis-
cussions on co-operation. On the petroleum
front, he said the pipeline was scheduled for
completion by 2004. “Our reserves are cur-
rently estimated at 1bn barrels,” he noted.

US Energy Secretary to be approved
NEW YORK — The Energy and Natural Re-
sources Committee of the United States Sen-
ate has approved the appointment of Energy
Secretary designate, Spencer Abraham, it was
announced last month. The Committee voted
unanimously to approve the appointment by
President George W Bush, who was sworn
in as America’s 43rd President on January 20.
There was not much difference of opinion
during the confirmation hearings, which pro-
gressed very smoothly, unlike the hearings of
other Cabinet Members, sources said.
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�������� saying that ExxonMobil’s achievement was
“momentous” in the year 2000.

He attributed the firm’s success last
year to a number of oil fields having come
onstream and the introduction of new
technology in the drilling and production
of hydrocarbons.

In addition, Agip re-opened the Idu
flow station, which had been shut for
several years, and took some other steps
that had resulted in increased oil produc-
tion at the Beniboye and Kwale fields.

Descalzi said the company had also put
the Biseni and Nimbe fields into produc-
tion during the course of last year.

He listed other company achievements
in 2000 as being the launching of a gas
master-plan, which was expected to place
Agip Nigeria at the forefront of the Nige-
rian government’s zero gas-flaring pro-
gramme, and the pioneering of the inde-
pendent power project scheme, designed
to help stem the incessant power outages
in the country.

Other successes listed by Descalzi were:
the launching of the process of the devel-
opment of the Abo field by a subsidiary of
the company — Nigeria Agip Exploration;
the award of deep offshore oil block 244
last December; and the renewal of the
operating licence of Agip Energy and
Natural Resources for another 20 years.

He stated that it was also a positive
development that Agip had successfully
bid for oil-prospecting lease 91 on behalf
of the state-run Nigerian National Petro-
leum Corporation (NNPC) in the oil li-
censing round conducted last year.

UN team set to visit
Iraq to examine needs
of oil industry
New York — The government of Iraq
has agreed to the dispatch of a United Na-
tions’ team of experts to examine ways of
disbursing funds to upgrade the country’s
oil industry, a UN spokesman announced
last month.

The UN and Baghdad still needed to
agree on the length and scope of the mis-
sion, spokesman Fred Eckhard told jour-
nalists at the organization’s headquarters
in New York.

The development has its roots in a

resolution adopted by the UN Security
Council when it last extended the oil-
for-aid programme, which allows Baghdad
to sell its petroleum and use a portion of
the proceeds to purchase humanitarian
relief.

A provision in that resolution re-
quested that the UN Secretary General,
Kofi Annan, make the necessary arrange-
ments, subject to the approval of the
Council, to allow funds of up to �600
million, to be deposited in an escrow ac-
count which would be used for equipment
and spare parts for the oil industry.

The Iraqi government was called on
to co-operate in the implementation of all
such arrangements.

Baghdad communicated its agreement
to the team’s mission by a letter sent to
the Office of the Iraq Programme, which
oversees the oil-for-food scheme, Eckhard
commented.

ENOC seeks funds to
expand Dragon Oil in
Turkmenistan
Dubai — The Emirates National Oil
Company (ENOC) is asking Abu Dhabi
for new financing to expand its Dragon
Oil operations in Turkmenistan, it was
revealed last month.

“We have held discussions with Sheikh
Khalifa Bin Zayed Al Nahyan, Crown
Prince of Abu Dhabi and Deputy Supreme
Commander of the Armed Forces,”
ENOC Chief Executive, Hussain Sultan,
was quoted as saying by Dubai’s Gulf News.

The move follows Sultan’s visit to
Tyumen two weeks ago at the start of
Dragon’s maiden drilling operations on
concession 22.

Turkmen President, Saparmurat
Niyazov, has urged ENOC “to do more”,
considering the company has a 69.4 per
cent stake in Dragon Oil.

“The Turkmen President hoped
ENOC, through Dragon, would be able
to interest other parties in the oil explo-
ration and production effort,” said Sultan.

Dragon is moving rapidly to develop
the concession, but ENOC is likely to take
six to nine months to decide its course of
action.

“This is expected to be decided at

US foreign oil dependency rose in 2000
NEW YORK — The United States’ domestic
crude oil production last year of 5.84m b/d
was down by 0.7 per cent from 1999 figures,
according to the American Petroleum Insti-
tute (API). But oil output in the lower 48 states
of around 4.9m b/d showed positive growth
for the first time since 1997, the API’s monthly
statistical report disclosed. Alaskan output of
968,000 b/d was down by eight per cent, the
lowest annual mark since its production be-
gan in the 1970s. With no new federal lands
or offshore sites available for expanded oil and
natural gas production last year, US depend-
ency on imported crude oil and refined prod-
ucts equalled an all-time yearly average high
of 11.03m b/d. That represented an annual
increase of 1.7 per cent over 1999. The report
noted that the US was now importing 56.6
per cent of its consumer needs.

IEA predicts oil demand slowdown in 2001
PARIS — Crude oil demand this year is ex-
pected to be lower than earlier forecasts be-
cause of a slowdown in the United States’
economy and the spin-off effect on the coun-
try’s trading partners, the International En-
ergy Agency (IEA) reported in January. Al-
ready for the first quarter, the IEA has revised
downwards its estimates for worldwide oil
demand by 300,000 b/d to 77.4m b/d. For
2001, the agency now predicts average de-
mand of 77.3m b/d, around 200,000 b/d
lower than the projections in December. In
the fourth quarter of 2000, demand estimates
have also been pegged lower at 77.3m b/d, a
decline of around 350,000 b/d. The revisions
are a reflection of “the direct effect of the slow-
ing US economy and the indirect effects on
its trading partners, primarily in Asia and
North America”, the IEA said. It added that
Japan’s economy also “continues to remain
quite fragile” and this could affect the rest of
the Asian region.

Offshore drilling industry set for boom
BRUSSELS — This year is shaping up to be a
boom year for the offshore drilling industry as
oil companies pour their recent record cashflow
back into exploration and development op-
erations, it was reported last month. This pre-
diction was made by an American offshore
drilling company, Global Marine Incorpo-
rated, at an offshore oil and gas industry con-
ference. According to industry analysts, there
could be a 20 per cent increase in upstream
spending by oil and gas companies in 2001.
This was on top of the 19 per cent hike al-
ready witnessed in spending last year. How-
ever, President of Global Marine, Robert Rose,
said the 20 per cent forecast was too conserva-
tive and he predicted that the 2001 increase in
upstream spending could be even higher.
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��������Dragon’s upcoming annual general meet-
ing in May, in consultation with the other
shareholders.

“At the moment, there are a number
of things on the table, but as I see it there
are three possibilities which can fast-track
Dragon’s future development,” he said.

Sultan said that some of the initiatives
to do this comprised expanding the exist-
ing operation, enlisting the services of an-
other company, or farming out the opera-
tions to others.

Sultan added that the most rapid way
to fast-track development would be to
enlarge existing operations, but this would
entail additional financial and other re-
sources.

“We will play our part and hope Abu
Dhabi will join us in this effort,” he said.

Regarding his recent trip to India,
Sultan said ENOC had planned several
joint ventures with the Indian Oil Corpo-
ration (IOC) in the downstream sector,
including retail, liquefied petroleum gas
(LPG), lubricants, aviation fuel and chemi-
cal products.

“We are today a major trader and dis-
tributor of petrochemical products and,
towards this end, we are expanding our
liquid chemical storage facility at Jebel Ali
to include dry chemicals,” he pointed out.

But Sultan ruled out taking a stake in
any Indian refinery because, he said, the
industry was capital-intensive and Far-
Eastern refiners had faced difficulties over
the past two years with their operations.

Nigeria’s Unipetrol
records 15 per cent
profit hike in 2000
Lagos — Unipetrol, one of the major
marketers of petroleum products in Ni-
geria, which was recently privatised, re-
corded a profit of $6.67 million last year,
a 15 per cent increase over the $5.78m it
made in 1999.

The company’s Managing Director,
Ja’afaru Paki, who made the disclosure in
the Nigerian capital last month, said the
firm’s turnover for the last financial year,
which ended in September 2000, rose
significantly from the $110m in 1999 to
$143m last year.

Paki attributed the improved perform-

ance to strategic measures which were
introduced by the company’s board of
directors and management to position the
firm at the leading edge of the market.

As part of the measures to sustain the
pace of improved performance, a five-year
strategic business plan (2000-2005) was
approved by the board to further consoli-
date the company’s leading position in the
product marketing business, he pointed
out.

Paki noted that improved business
strategies had also been mapped out for
the company’s affiliates in Ghana, Togo
and Sierra Leone.

He said the Nigerian government had
finally divested from the company under
the nation’s privatization programme.

The government sold 10 per cent of
its equity holding in the company to
Nigerian investors and the balance of 30
per cent to a core investor — the Ocean
and Oil Company.

Companies sign
production-sharing
deal in Algeria
Paris — Gaz de France announced late
last month that it had reached a produc-
tion-sharing agreement with Algeria’s
Sonatrach and Petronas of Malaysia to
explore the natural gas potential of the
Ahnet Basin in the North African coun-
try.

The accord calls for the exploration of
a 17,000 square kilometre area south of
In Salah region over the next three years,
and for the investment of $58 million from
the partners during that period.

At the end of the exploration period,
the partners would decide on whether or
not to launch production.

In a statement, Gaz de France said
recoverable gas reserves to be explored in
the area could reach 140 billion cubic
metres (cu m), which would support an-
nual production of between 3.5bn cu m
and 7.0bn cu m over 25 years.

Last June, Sonatrach and Gaz de
France signed a co-operation agreement to
strengthen commercial links and to
broaden the scope of their co-operation
to include field development and natural
gas sales.

Record cold in US in Nov/Dec 2000
NEW YORK — Scientists from the United
States National Oceanic and Atmospheric
Administration (NOAA) announced that the
country’s national temperature during No-
vember-December 2000 was the coldest re-
corded for that period. Following the second
coldest November on record in the US, be-
low normal temperatures continued to grip
much of the nation in December. With an
average temperature of 28.9° Fahrenheit, De-
cember 2000 was the seventh coldest Decem-
ber since national records began in 1895.
Director of NOAA’s National Weather Serv-
ice, retired Brig Gen Jack Kelly, said the year
2000 was shaped by variability and extremes,
which would continue throughout the winter.

International rig count higher in December
NEW YORK — Baker Hughes announced last
month that the international rig count for
December 2000 was 705, up by five from the
700 counted in November 2000, and higher
by 131 from the 574 recorded in December
1999. The international rig count includes
those operating worldwide, except in the
United States and Canada. The international
offshore rig count for December was 201, up
by five from the 196 counted in November
and higher by 42 than the 159 recorded in
December the previous year. The US rig
count for December was 1,097, 30 more than
the 1,067 counted in November and 299
higher than the 798 registered in December
1999. The Canadian rig count for last month
stood at 410, up by 48 from the 362 counted
in November and higher by 25 than the 385
counted in December the previous year. The
worldwide rig count for December 2000 was
2,212, up by 83 from the 2,129 counted in
November and higher by 455 from the 1,757
registered in December 1999.

Norwegian oil output set to increase in 2001
BRUSSELS — Norway’s oil output is likely to
rise this year, according to the Norwegian
Petroleum Protectorate (NPD). It said pro-
duction was set to average as much as 3.3
million b/d, compared with 3.1m b/d last
year. In a review of the country’s petroleum
resources, the NPD also said that natural gas
output was likely to rise to 60 billion cubic
metres this year, compared with 50bn cu m
in 2000. Total production of oil, including
condensates, natural gas liquids (NGL) and
natural gas was estimated to rise to 260m cu
m of oil equivalent in 2001, compared with
240m last year. Norway’s Ministry of Finance
said that total exploitable petroleum resources
on the Norwegian Continental Shelf were
estimated at 13.8bn cu m of oil equivalent at
the end of 2000, of which 3bn cu m had been
produced.
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UK oil output down, consumption up
LONDON — Britain’s oil output in the three
months to November 2000 fell by 13.9 per
cent, while consumption rose by 2.4 per cent,
according to the latest provisional statistics
released by the country’s Department of Trade
and Industry (DTI) last month. During the
period, overall production of indigenous pri-
mary fuels was put at 68.8 million tonnes of
oil equivalent, 6.7 per cent lower than that
of the corresponding period in 1999. While
output of oil and coal fell, gas production rose
by 7.3 per cent. The fall in oil output from
the North Sea was attributed to maintenance
work during the summer having had a longer
and greater impact than the previous year.

Oil firms to increase exploration spending
LONDON — Investment in oil exploration is
expected to rise by an extra $5 billion this
year, following the accumulation of profits
by the world’s leading energy companies dur-
ing 2000 on the back of high crude prices.
According to the Schroder Salomon Smith
Barney investment bank, the ten leading oil
and gas explorers, including ExxonMobil and
Royal Dutch/Shell, would increase their
spending in 2001 by around 14 per cent to
$40.7bn. The bank suggested that investment
on new wells would rise by $20bn this year,
representing a near 20 per cent increase over
2000 and the largest expansion in two dec-
ades. The bulk of the expansion would be
outside the United States, in such areas as the
Caspian region, Angola and Nigeria. The ex-
pected increase in spending follows invest-
ment in oil exploration having risen by less
than five per cent in 2000. The bank pointed
out that the investment level in the oil indus-
try was on the rise after a lean spell.

South Korean oil use down in November
SEOUL — South Korean oil consumption
dropped by a sharp 7.6 per cent in November
last year, to 10.23 million barrels, from the
11.08m b registered in the same month of
1999. Total oil consumption for the January-
November 2000 period was 673.51 b, up by
3.7 per cent from 1999. The increase was sig-
nificantly smaller than the 8.2 per cent figure
registered in the same period the previous year.
However, statistics from the Ministry of Com-
merce, Industry and Energy showed that ac-
cumulated oil consumption of households for
January-November fell by 3.9 per cent year-
on-year to 100.65m b.  “A drop in oil con-
sumption in the high-demand season of win-
ter is proof that consumers’ sentiments are dras-
tically depressed for gloomy economic out-
looks,” the Ministry said.  Liquefied petroleum
gas (LPG) had the highest growth rate of 11.7
per cent as LPG-fuelled mini vans gained popu-
larity in the country, it said.

The French company said the accord
gave “concrete expression” to the earlier co-
operation agreement.

The accord gave traditional down-
stream company, Gaz de France, a stronger
foothold in the upstream end of the gas
chain, the statement said.

The company said that by 2003, it
would hope to acquire enough natural gas
reserves to produce around 15 per cent of
the gas it supplied to its customers.

West Seno, Belanak
fields to boost Indonesian
oil output capacity
Jakarta — Indonesia expects to boost
its oil production from two major fields
by 160,000 b/d over the next two years,
according to a senior official last month at
the state oil and gas company, Pertamina.

The development of the West Seno
and Belanak fields would also increase
natural gas production by 490 million
standard cubic feet per day and liquefied
petroleum gas (LPG) output by 45,000
b/d, the Director for Management of Pro-
duction-Sharing Contractors (PSCS), Iin
Arifin Takhyan, said.

The deep-water West Seno field, lo-
cated in the Makassar Strait, would come
onstream by the fourth quarter of next
year, he noted. PSCS Unocal and
ExxonMobil Indonesia have so far invested
$700m in the field, the production from
which would peak at 60,000 b/d of oil and
150m cu ft/d of gas.

The field was discovered in 1998 in a
water depth of 1,000 metres, off East
Kalimantan, on Borneo Island.

ExxonMobil is reportedly giving up its
50 per cent stake to Unocal, which would
also develop the Merah Besar field next to
West Seno.

Iin said a floating production storage
offloading facility was being sought for the
Belanak field, which would start produc-
tion from 2003, peaking at 100,000 b/d
of oil and 340m cu ft/d of gas.

Belanak, located in the West Natuna
Sea, was being developed by Conoco with
the aim of exporting 250m cu ft/d of gas
to Malaysia through a submarine pipeline.

The initial agreement had been signed
with the Malaysian state oil and gas cor-

poration, Petronas, to buy gas from the
Belanak field.

Conoco had so far invested $600m in
the field, Iin said.

Royal Dutch/Shell
holds oil exploration
talks with Iraq
London — European oil giant Royal
Dutch/Shell announced last month that
it had been involved in talks with Iraq on
the possibility of future oil exploration.

“We’ve had low-level, largely techni-
cal discussions about developing oil fields,
but Iraq has made it very clear that Shell
will not do anything to contravene any-
thing arising from United Nations’ reso-
lutions, or any other legislation,” a spokes-
woman for the Anglo-Dutch company
confirmed.

The admission from Royal Dutch/
Shell follows measures taken by a long line
of oil companies from France, Italy, Rus-
sia and China which have previously ne-
gotiated with Iraq, in anticipation of the
10-year-old sanctions being lifted.

The discussions also come after reports
last month, coinciding with the swearing
in of the Bush administration in Wash-
ington, that Britain was considering a
review of the sanctions’ regime and was
preparing for a policy turnaround.

United Kingdom oil independent, Pre-
mier Oil, has also said it was keeping Iraq
under review, but BP Amoco insisted it
would not approach Baghdad until the
embargo was lifted.

With regard to the talks by Royal
Dutch/Shell, The Times newspaper of Brit-
ain said last month that direct negotiations
with a leading British company “certainly
breaks the spirit of the embargo”.

Such a move, the newspaper main-
tained, would also “encourage the leader-
ship in Baghdad to believe that attitudes
in Britain were softening”.

Britain and the United States have been
the two main countries that have insisted
on maintaining the sanctions regime
against Iraq, while the three other perma-
nent Security Council members, France,
Russia and China have become more
outspoken about the humanitarian costs
to the country.



N E W S L I N E

February 2001 21

��������South Korean dependence
on Middle Eastern oil
rises by 4.9 per cent

Seoul — The Korean National Oil Cor-
poration (KNOC) has said that its depend-
ence on oil from the Middle East last year
increased by 4.9 per cent to 76.9 per cent,
or by 634 million barrels (m b).

The company disclosed that its import
bill in 2000 surged by 70 per cent to $25.2
billion, compared with the $18.4bn spent
in the previous year.

However, its long-term contract vol-
ume rose by just 2.6 per cent to 324m b.

The company said the average oil
import price last year was $26.18 a barrel,
the highest level since the $26.51/b re-
corded in 1985.

Crude prices averaged just $10/b
throughout the 1990s, with the exception
of the $20.25/b recorded in 1990 when
the Gulf conflict erupted.

According to KNOC, total oil con-
sumption would rise by 2.2 per cent to
758m b this year, from the estimated
744m b used in 2000.

Looking ahead, the company fore-
casted that household and commercial
consumption of crude oil would drop by
1.3 per cent from last year, while the power
generation sector would use 18.2 per cent
more oil to revive idle facilities.

A 3.9 per cent increase was projected
for the transportation sector, while the
industrial sector was expected to see a 1.0
per cent rise in oil usage.

Nigerian committee
alleges over-lifting of
nation’s crude
Abuja — A committee set up by Niger-
ia’s lower legislative house, the House of
Representatives, alleged last month that
multinational oil companies operating in
the country had over-lifted Nigeria’s crude
by 12 million barrels between May and
December 1999.

Chairman of the committee set up last
year to probe into the activities of the state-
run Nigerian National Petroleum Corpo-
ration (NNPC), Ibrahim Ganyama, al-

leged that five oil companies were involved
in the extra oil lifting.

He told a news conference in the coun-
try’s capital that during the period the
Nigerian unit of Royal Dutch/Shell had
lifted 723,590 barrels above its expected
volume, while ExxonMobil Nigeria and
Texaco Nigeria had lifted an excess of
1.67m b and 2.8m b, respectively.

In addition, Chevron Nigeria had
lifted an excess of 637,581 b, while
TotalFinaElf had lifted 770,675 more
barrels than it should have, he said.

However, Ganyama noted that Agip
Nigeria had under-lifted its expected vol-
ume of crude by 275,814 b.

He noted that in June 1999, the NNPC
was supposed to have lifted 34.7m b from
the operations of its joint-venture partners.

Figures released by the Department
of Petroleum Resources (DPR) showed,
however, that the NNPC had lifted only
28.2m b, showing a difference of 6.0m b,
he said.

The DPR is the government agency
responsible for the monitoring of activi-
ties in the nation’s oil sector.

Ganyama said the committee was
about to invite in the NNPC and the other
oil companies for talks over the discrep-
ancies.

Founding President
of Indonesia’s
Pertamina dies at 86
Jakarta — Dr Ibnu Sutowo, the army
doctor who in 1957 became the founding
President of Indonesia’s state oil and gas
company, Pertamina, passed away on Janu-
ary 12 at the age of 86, the country’s Antara
news agency reported last month.

The report said Ibnu Sutowo, widely
accredited for introducing the production-
sharing contract (PSC) system for petro-
leum mining in Indonesia, died of old age.

Ibnu Sutowo became a director of the
original oil company Permina in 1957 and
built its successor, Pertamina, from scratch
into an empire complete with its own air-
craft, cargo fleet and hospital in the 1970s.

He stepped down from the company’s
presidency in 1976 when the firm was
caught in a debt trap that cost the Indo-
nesian government $10 billion.

UAE’s Dragon Oil starts drilling in Caspian
ASHGABAT — The United Arab Emirates
(UAE) registered company, Dragon Oil, has
started to drill a well on the Caspian Shelf of
Turkmenistan, the company’s General Direc-
tor, Iap Beron, was quoted as saying by Rus-
sia’s Itar-Tass news agency last month. The
well will be drilled on the Lam field, in the
south-east of the Caspian Sea, and the works
will be financed under a credit agreement
signed with the European Bank for Recon-
struction and Development (EBRD) in De-
cember 1999. There has been no drilling in
the sector since the late 1980s, but an inde-
pendent examination has proved the presence
of reserves of 600 million barrels of oil and
2.2 trillion cubic metres of gas, according to
the company chief. Beron said he hoped the
company would increase its oil output as the
programme was implemented.

US exploration & development picks up pace
NEW YORK — Estimated completions of oil,
natural gas and dry wells in the United States
increased by 33 per cent in the fourth quar-
ter (Q4) of last year, compared with the same
period of 1999, the American Petroleum In-
stitute (API) estimated last month. Oil well
completions rose by 41 per cent, and natural
gas completions increased by 46 per cent in
the period, compared with the last three
months of 1999. According to the API’s Q4
2000 well completion report, 7,891 oil, natu-
ral gas and dry wells were completed in the
quarter, as opposed to the 5,923 completions
during the previous year. Gas completions in
Q4 2000 were up at 4,772, whereas oil well
completions increased to 2,305, and dry holes
fell by 21 per cent to 814.

EU likely to approve ChevronTexaco merger
NEW YORK — The proposed merger of Chev-
ron and Texaco is likely to clear a regulatory
hurdle on March 1 when the European Un-
ion (EU) is expected to announce its deci-
sion. Approvals are also still pending from the
US Federal Trade Commission (FTC) and
other agencies, such as state attorneys gen-
eral. While there is no specific timetable for
these approvals, similar mergers have been
approved between six and 12 months from
the time of their original announcements.
The merger between Chevron and Texaco was
announced on October 16, 2000. The new
company, ChevronTexaco, will have reserves
of 11.2 billion barrels of oil equivalent (boe),
daily production of 2.7 million boe, assets of
$77bn, and operations throughout the world.
The combined company expects to achieve
annual savings of at least $1.2bn within six
to nine months of the merger’s completion.
The merger requires approvals from stock-
holders of both companies.
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Table A: Monthly average spot quotations of OPEC Reference Basket and selected
crudes including differentials $/b

Year-to-date average
December January 2000 2001

Reference Basket 24.13 24.06 24.58 24.06
Arabian Light 22.65 22.31 24.43 22.31
Dubai 22.27 22.56 23.23 22.56
Bonny Light 25.47 25.43 25.41 25.43
Saharan Blend 26.11 26.08 25.89 26.08
Minas 24.87 24.03 24.39 24.03
Tia Juana Light 23.11 23.18 23.74 23.18
Isthmus 24.40 24.80 24.97 24.80

Other crudes
Brent 25.07 25.60 25.26 25.60
WTI 28.39 29.42 27.15 29.42

Differentials
WTI/Brent 3.32 3.82 1.89 3.82
Brent/Dubai 2.80 3.04 2.03 3.04

M A R K E T  R E V I E W

Crude oil price movements

The monthly price of OPEC’s spot Ref-
erence Basket2 of crudes edged down by
7¢/b to average $24.06/b in January. Minas
was the main contributor to the price
decrease, moving down sharply by 84¢/b.
Arabian Light’s loss was 34¢/b, while the
two Brent-related crudes, Bonny Light
and Saharan Blend, each edged slightly
lower, by around 4¢/b. Tia Juana Light
moved up by just 7¢/b, but the increase
for Isthmus was much higher, at 40¢/b,
while Dubai rose by 29¢/b (see Table A).

In the first week of January, the average
weekly price of the Basket increased by
97¢/b, as the market reacted to news fore-
casting a sizeable cut in OPEC produc-
tion, at the same time as the US weekly
stocks data showed a draw on crude oil.
Further support came from the tight North
Sea market, due to low availability and
strong buying interest. The Basket made
a further improvement of 78¢/b to average
$24.25/b in the second week, in the vola-
tile environment which usually precedes
OPEC Conferences. The Conference’s
subsequent confirmation of a 1.5 million
barrels per day (m b/d) cut in OPEC
production gave solid support to prices in
Asia. The rally continued into the third
week, its major support stemming from

the cut in OPEC production, and it was
further augmented by short-covering in
the futures market and a sharp rise in dated
Brent, due to a single trader amassing
cargoes for movement to the USA. To-
wards the end of the week, prices started
to move down, as refiners’ margins began
to deteriorate in Europe and US heating
oil stocks showed a counter-seasonal build,
which coincided with forecasts of milder
weather. Nevertheless, the Basket gained
$1.16/b in the week. The downtrend in
prices dropped the average by 51¢/b in the
fourth week, as the Basket registered
$24.70/b. Prices moved sideways, but
spiked in one day by more than $1/b, as
funds bought heavily in the futures market.

US and European markets
A big differential between West Texas

Intermediate (WTI) and Brent kept at-
tracting transatlantic cargoes into the US
Gulf Coast throughout January, despite
high freight rates, but a bottleneck in the
pipeline leading to the mid-continent
caused stocks in Cushing, Oklahoma, to
drop to 58m b, thereby increasing the
backwardation of WTI to $1.8/b. The
return of US refineries from maintenance
and their urge to produce high-quality
gasoline increased premiums of sweeter
crudes. On the other hand, sour crudes
suffered great pressure due to ample avail-

January1

1. This section is based on the OPEC Monthly
Oil Market Report prepared by the Research
Division of the Secretariat — published in
mid-month and containing up-to-date analy-
sis, additional information, graphs and
tables. Researchers and other readers may
download the publication in PDF format
from our Web site (www.opec.org), provided
OPEC is credited as source for any usage.

2. An average of Saharan Blend, Minas, Bonny
Light, Arabian Light, Dubai, Tia Juana
Light and Isthmus.

ability, and Basrah Light’s competitive-
ness was lost due to uncertainty in its
supply.

In Europe, strong refiners’ margins
encouraged refiners to buy more North
Sea grades, causing the market to be tight,
and the movement of six cargoes across the
Atlantic caused dated Brent to rise by
85¢/b above February Brent.

In the Mediterranean, sour crudes
strengthened due to the absence of Iraq’s
Kirkuk crude, but refiners’ margins cre-
ated a preference for sweeter West African
crudes in the region. However, refinery
run cuts maintained the pressure on Rus-
sian Urals.

Far Eastern markets
Sour crudes were over-supplied early

in the month, but the OPEC production
cut gave prices a boost, as buyers rushed
to buy spot crudes. The absence of China
from the market throughout the month
put pressure on heavy sweet Minas and
light sweet Tapis.

Product markets and
refinery operations

US Gulf products and European gasoline
experienced large price rises in January,
driven by impending US refinery mainte-
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nance and soaring natural gas prices. Other
product markets fell under further pres-
sure from abundant supply, except for
gasoline in Singapore, which gained slightly
on healthy regional demand (see Table B).

US Gulf market
After collapsing in December, US Gulf

product markets witnessed enormous price
gains in January. Gasoline took the lead,
putting gasoil in the back seat for the first
time since August and indicating a switch
in the market’s focus from heating oil to
gasoline. Both products, however, showed
unusual premiums over their counterparts
in the US East Coast; these were more
pronounced for gasoline, with the average
monthly differential exceeding $1.50/b
between the US Gulf Coast and New York
and attracting product cargoes originally
destined for the latter’s harbour. Moreo-
ver, gasoline and gasoil production were
reduced on the back of heavy scheduled
refinery turnarounds, particularly in con-
version units.

Despite strong unseasonal foreign cargo
arrivals and seasonally thin winter demand,
gasoline soared by $6.08/b, supported by
record tightness in blending and the raw
material markets — namely methyl terti-
ary butyl ether (MTBE), which is a compo-
nent of the reformulated gasoline pool,
and naphtha, whose prices witnessed un-
precedented levels for a couple of weeks
that lingered from late December over
unleaded gasoline. It is worth noting that
squeezed MTBE and naphtha supply were
a direct consequence of a rally in the natural
gas market for most of the month. This
also firmed up the distillates market, since
natural gas is essential for making low-
sulphur gasoil; therefore, its price surged
by $1.55/b. This was helped by robust
utility consumption, in the light of sus-
tained strong natural gas prices, although
a middle distillates inventory deficit, com-
pared with January 2000, was erased amid
prevailing moderate weather and strong
import flows, which reached an all-time
record of 965,000 b/d for distillates dur-
ing the first week of the month. Buoyant
Mexican and bunker demand in late Janu-
ary, in addition to a considerable increase
in WTI prices, compared with other crudes,
constituted the main reasons for a signifi-
cant increase of $2.13/b in the fuel oil
price (see Table B).

throughputs. However, narrowed NYMEX
light product futures, compared with their
IPE counterparts, caused a closure of an
arbitrage window throughout the second
half of January and, consequently, seri-
ously affected refiners’ margins, which
forced refiners to cut runs. Gasoline surged
by $1.80/b, supported by the large gains
in US gasoline markets and soaring naph-
tha prices. Gasoil experienced a sharp
decline of $4.10/b, on a number of de-
pressing factors: first, thin regional de-
mand amid mild European weather;
secondly, the perception of a weaker US
heating oil market, following recent ro-
bust imports and bearish weather fore-
casts; and thirdly, ample Russian supply.
The fuel oil market shrugged off Brent’s
moderate gain and plunged by $2.83/b,

Table C: Refinery operations in selected OECD countries

Refinery throughput (m b/d) Refinery utilization (%)1

Nov 00 Dec 00 Jan 01  Nov 00  Dec 00  Jan 01

USA 15.38 15.49 15.02 93.0 93.6 90.8
France 1.85R 1.78 1.87 97.4R 93.5 98.8
Germany 2.18R 2.17 2.21 95.8R 95.2 98.0
Italy 1.86R 1.75R 1.84 79.7R 74.9R 77.9
UK 1.66R 1.64 1.68 93.1R 91.7R 95.1
Eur-162 12.70R 12.29R 12.56 93.3R 90.3R 92.1
Japan 4.39 4.52 na 87.9 90.5 na

1. Refinery capacities used are in barrels per calendar day. na Not available.
2. European Union plus Norway. R Revised since last issue.
Sources: OPEC Statistics, Argus, Euroilstock Inventory Report/IEA.

Refiners’ margins witnessed tremen-
dous gains (the highest for at least five
years) on the back of soaring product
prices, specifically gasoline on squeezed
supply (see Table C).

US refinery throughput in January
stood at 15.02m b/d; this was a fall of
460,000 b/d from the previous month’s
run, indicating a utilization rate of 90.8
per cent, which was nearly five percentage
points higher than last year’s level.

Rotterdam market
For most of the first half of January,

European light product markets were
bullish, particularly for gasoline, in tan-
dem with extended heavy movements of
transatlantic arbitrages, hence improving
refiners’ margins and increasing refinery

Table B: Selected refined product prices $/b

Change
November December January Jan/Dec

US Gulf
Regular gasoline (unleaded) 35.99 30.25 36.34 +6.08
Gasoil (0.2%S) 40.54 34.32 35.86 +1.55
Fuel oil (3.0%S) 20.81 16.44 18.57 +2.13

Rotterdam
Premium gasoline (unleaded) 33.46 28.05 29.85 +1.80
Gasoil (0.2%S) 40.68 34.25 30.15 –4.10
Fuel oil (3.5%S) 22.18 18.31 15.48 –2.83

Singapore
Premium gasoline (unleaded) 32.97 29.97 30.02 +0.05
Gasoil (0.5%S) 34.85 29.61 28.41 –1.20
Fuel oil (380 cst) 24.49 19.74 17.99 –1.75
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per cent in the share of eastbound long-
haul chartering, while the westbound share
rose by 6.49 percentage points to 17.02
per cent. Together, they accounted for
51.87 per cent of total chartering in the
OPEC area, which was 1.50 percentage
points lower than in December. Prelimi-
nary estimates of sailings from the OPEC
area for the weeks ending January 6, 13,
20 and 27, are 22.77m b/d, 22.82m b/d,
23.26m b/d, and 22.70m b/d, respec-
tively.

The Middle East’s share of OPEC
sailings was nearly at the preceding month’s
level, as it moved down by 0.59 percentage
points to stand at 69.39 per cent. Arrivals
in the US Gulf and East Coasts, including
the Caribbean, NW Europe and Euromed
all showed increases in January. In NW
Europe, they rose by 210,000 b/d to 6.28m
b/d, followed by the US Gulf and East
Coasts, including the Caribbean, which
increased by 60,000 b/d to 8.23m b/d,
while arrivals in Euromed moved up
marginally by 10,000 b/d to 4.13m b/d.
The estimate of oil-at-sea on January 28
is 483m b, which is 25m b below that
witnessed at the end of December; this is
the lowest level since September and can
be attributed to the increasing arrivals
during the month.

Despite an increase of about 20 per
cent in Worldscale flat rates for 2001,
freight rates for VLCC long-haul cargoes
from the Middle East to the Far East and
the West fell by 24 points to W147 and
by 33 points to W119, respectively, in
January. The suspension of Iraqi exports,
which had been cut short since late De-
cember and continued during most of
January, the lower spot fixtures after the
year-end holidays, the production cut
announced by the 113th (Extraordinary)
Meeting of the OPEC Conference and the
Chinese New Year holiday were the factors
depressing VLCC freight rates the most.

The monthly average freight rates for
Suezmax cargoes from West Africa to the
US Gulf moved up by 11 points to W221;
very high rates at the beginning of the
month were behind this level, but they
started to fall as the month continued, due
to lower activity. Freight rates for cargoes
on Aframax tankers within the Mediter-
ranean and from the Caribbean to the US
East Coast slipped by 10 points to W236
and by 34 points to W281, on the back

undermined by fading refinery and bun-
ker demand and steady Russian supply
(see Table B).

Collapsing refiners’ margins in the
second half of January were faster than
their rises during the first half; therefore,
the monthly average margins for all crude
grades switched to negative territory.

Refinery throughput in the Eur-16
rose by 270,000 b/d to stay around 12.56m
b/d in January, responding to good mar-
gins during the first half of the month on
active transatlantic trading (see Table C).
The refinery utilization rate climbed to
92.1 per cent, which was 2.5 percentage
points above the preceding year’s volume.

Singapore market
In Singapore, regional refinery run cuts,

in addition to scheduled refinery mainte-
nance in Indonesia and Thailand, put a
cap on hefty losses in product prices in
January, after the big price falls experi-
enced in December. Gasoline climbed by
just 5¢/b, on continued robust Indonesian
demand, coupled with an upsurge in the
naphtha market. However, both the gasoil
and fuel oil markets remained under pres-
sure from well-supplied markets. There-
fore, gasoil fell by a further $1.20/b and
fuel oil price by another $1.75/b, hindered
by fading Chinese and bunker buying
interest, amid an overhang of regional and
Latin American supplies (see Table B).

Although refiners’ margins retreated
for all types of crude on persistent ample
product supply in Singapore in January,
Dubai and Minas showed positive mar-
gins, in contrast with other crudes.

In Japan, refinery throughput in Dec-
ember was boosted further to register 4.52m
b/d, representing a utilization rate of 90.5
per cent, which was 3.3 percentage points
above the year-ago figure (see Table C).

The oil futures market

NYMEX WTI moved up from $26.81/b
on the last day of 2000 to $29.41/b on
January 11, 2001 in a nearly continuous
rally, as signals from OPEC Member
Countries pointed towards a cut in output
of at least 1.5m b/d. The rally was inter-
rupted by a breathtaking level of liquidat-
ing and profit-taking and then resumed,
as evidence emerged that Saudi Arabia had

notified customers of cuts in its February
contracts amounting to 500,000 b/d.

In the following week, an initial con-
tinuation of the rally was followed by a
price dip, due to profit-taking after the
announcement of the decision of the 113th

(Extraordinary) Meeting of the Confer-
ence to cut production by 1.5m b/d. The
shut-down of a pipeline from Canada,
which carried 640,000 b/d of crude into
the mid-continent, and gains in heating
oil again pushed up WTI by 65¢/b to
$30.45/b; thereafter, technical buying
raised it further to $32.19/b. Profit-taking
and long liquidation, in addition to a
weakening heating oil market, brought the
price down to $29.36/b.

In the last week of January, WTI started
with a rise of 41¢/b, as the March/April
spread ballooned to $1.0/b on concern
about low inventories in the mid-conti-
nent. However, technical factors and ex-
tended mild weather brought the prices
down again. NYMEX WTI ended at
$28.66/b for January.

The tanker market

OPEC area spot-chartering increased by
5.52m b/d to stand at a monthly average
of 13.88m b/d in January, the highest level
since October. This was consistent with
seasonal trends, whereby the spot-charter-
ing volume rises at this time of the year,
and reflected higher demand, especially in
the first half of the month, from commer-
cial oil companies rather than national oil
companies, in response to expectations of
a big cut in OPEC oil production. Com-
pared with year-ago fixtures, the current
volume is 250,000 b/d higher. The sub-
stantial increase in OPEC spot fixtures has
had a positive impact on global spot-char-
tering, which moved up considerably, by
8.85m b/d, to a monthly average of 23.64m
b/d in January.

This volume of global spot-chartering
was 2.51m b/d higher. OPEC’s share of
global spot fixtures stood at 58.71 per
cent, which was 2.18 percentage points
higher than its share in the preceding
month. Middle East eastbound and west-
bound long-haul fixtures rose by 1.26m
b/d to 4.84m b/d and by 1.48m b/d to
2.36m b/d, respectively. This resulted in
a fall of 7.98 percentage points to 34.86
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of ample tonnage availability, while they
rose by one point to W258 on the Medi-
terranean-to-NW Europe route, due to
steady activity. Freight rates for 70–
100,000 dwt tankers, for cargoes shipped
by Aframax along the Indonesia/US West
Coast route, increased by 20 points to
W253; this rise was attributed to strong
activity, due to higher demand for Indo-
nesian grades, in light of uncertainty about
Iraqi exports.

Product freight rates for cargoes on the
Middle East-to-Far East route for me-
dium-range tankers and from Singapore
to the Far East firmed in January, moving
up by 39 points to W359 and by 31 points
to W414, respectively, due to a scarcity of
vessels. Freight rates on the other major
routes showed considerable decreases, fall-
ing by 38 points to W319 along the
Caribbean-to-US Gulf route, on the back
of lower activity, especially as the month
drew to an end. Freight rates for clean
cargoes on the Mediterranean-to-NW
Europe route and within the Mediterra-
nean slumped by 33 points to W357 and
by 13 points to W333, respectively; a
decline in US diesel imports from Europe
was the main reason for this fall.

World oil demand

Revisions to 1999
According to the latest revisions, world

oil demand growth for 1999 has been
adjusted up by 90,000 b/d, from the pre-
vious 1.20m b/d to 1.29m b/d. The ad-
justments are most noticeable in the
developing country growth rate, which
has been revised up by 0.3 per cent from
the previous 1.4 per cent. OECD oil
consumption is also up, by 10,000 b/d,
mainly to account for higher growth in
North America. The figure for apparent
consumption in the former CPEs has also
been increased, by 40,000 b/d, to stand at
180,000 b/d.

Figures for 2000

World
World oil demand growth has once

again been revised down for the year just
ended. The revision arises from the latest
available data, which include 11 months
(January–November) and the best esti-

mate for December. According to this,
demand grew by 830,000 b/d, or 1.1 per
cent, and averaged 75.81m b/d for the year
2000. The quarterly data show that, com-
pared with year-earlier figures, consump-
tion declined by 320,000 b/d, or 0.4 per
cent, during 1Q; for the remaining three
quarters, demand growth recovered, rising
by 1.4 per cent, 2.0 per cent and 1.5 per
cent, respectively. On a regional basis,
OECD consumption registered a mar-
ginal increment of 50,000 b/d, or 0.1 per
cent, to average 47.67m b/d. DC con-
sumption is expected to show a rise of
500,000 b/d, or 2.7 per cent; however, due
to the limited reliability and availability of
the data, no definite conclusion can be
drawn yet. Finally, ‘Other regions’ appar-
ent consumption growth, derived from
production and trade statistics, seems to
have increased by 280,000 b/d, or 3.1 per
cent, to 9.27m b/d.

OECD
The most recent estimates for 2000

indicate that oil demand grew modestly,
by 160,000 b/d, or 0.7 per cent, in North
America. The entire increment was con-
centrated in the two smaller countries of
the group (Mexico and Canada). In the
USA, the world’s biggest oil consumer,
demand declined marginally, by 0.1 per
cent. Relatively strong product prices and
warm weather in 1Q contributed to the
year’s decline in demand. Inland deliveries
of motor gasoline fell by 0.7 per cent,
capping the growth in jet fuel, distillates
and fuel oil. In Western Europe, according
to the latest estimates, demand shrank, by
110,000 b/d, or 0.7 per cent, for the
second consecutive year; however, the fall
was less pronounced than the 1.1 per cent
seen in 1999. All the loss in consumption
took place in the ‘Big Four’ economies,
with the remaining 15 smaller countries
posting a 50,000 b/d, or 0.7 per cent,
increase. On a quarterly basis, compared
with year-earlier figures, consumption
registered a considerable 4.5 per cent drop
in 1Q, possibly attributed to the ‘Y2K’
effect, which prompted earlier (4Q99)
buying; consumption then grew by 1.1 per
cent and 2.2 per cent during 2Q and 3Q,
but declined by 1.5 per cent in 4Q. As
mentioned in many past reports, struc-
tural changes in the electricity sector, the
substitution of fuel oil for gas, environ-

mental policies and higher taxation on
energy continue to dampen consumption.
OECD Pacific consumption growth, con-
trary to expectations at the beginning of
the year, finished almost unchanged at
8.63m b/d. Inland deliveries dropped by
1.3 per cent in 1Q, but recovered during
2Q and 3Q. By the last three months of
the year, consumption of petroleum prod-
ucts showed a noticeable decline. Japan
continues to undermine demand growth
in the group, with South Korea making up
for lost Japanese consumption. Japanese
demand has been on a plateau of 5.5m
b/d for several years, due to poor refiners’
and marketing margins.

Developing countries
DC oil demand is forecast to rise by

500,000 b/d in the year. However, be-
cause of the huge time-lag and the limited
reliability of data in this group, this assess-
ment is subject to further change and thus
should not be considered as definite.
Evidence suggests that consumption de-
celerated in the ‘Other Asia’ group of
countries towards 4Q of the year. None-
theless, this group constitutes half the total
growth in demand expected in the devel-
oping world. The group’s economies grew
by a healthy 5.8 per cent; however, the
phasing-out of government subsidies seems
to have undermined demand. For instance,
India’s gasoil demand fell sharply at the
end of the year, as the government was
forced to pass on to consumers part of the
international rise in prices. The remainder
of the gain in consumption of half a mil-
lion b/d took place in Latin America
(80,000 b/d), the Middle East (120,000
b/d) and Africa (50,000 b/d).

Other regions
Apparent demand in the ‘Other re-

gions’, according to preliminary estimates,
grew by 280,000 b/d, or 3.1 per cent.
Consumption in the FSU continued to
fall sharply, declining by 6.9 per cent, or
280,000 b/d. In the FSU, with the excep-
tion of 1997, consumption has shrunk
throughout the last eight years. Among the
explanations for such a decline is the
ongoing restructuring of the industrial
sector; but the need for hard currency is
inducing an increase in exports at the
expense of domestic consumption. Quota
systems imposed by the government are
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likely to loosen, making the situation more
critical. China, by contrast, has put up an
impressive performance. Consumption
growth, derived from production and trade
data, increased by an astonishing 13.1 per
cent, or 550,000 b/d. On a quarterly basis,
compared with year-earlier figures, appar-
ent demand shot up by 17 per cent, 3.1
per cent, 18.3 per cent and 14.4 per cent,
respectively. These numbers, even though
impressive, are drawn from China Oil, Gas
and Petrochemicals, the acceptable source
used by the Secretariat. Of course, the
reason behind such formidable growth lies
in the extremely high level of imports,
since production has remained fairly flat.
For instance, imports of crude oil and
petroleum products were 1.45m b/d,
1.71m b/d and 1.63m b/d in the last three
months of the year.

Projections for 2001
The world oil demand forecast for

2001 has been revised down to account for
sharp corrections in regional and global
GDP growth rate estimates. Initially, in
August 2000, when OPEC first issued its
demand projections for the current year,
the world GDP growth rate was estimated
at 3.5 per cent (market exchange rate-
based). Since then, this estimate has been
lowered several times and now stands at
2.7 per cent. The forecast is also based on
assumptions that weather patterns behave
normally and that crude and product prices
remain at moderate levels throughout the
year. Our main concern regarding the
demand equation for the present year relates
to the level of prices, but also important
is the issue of temperature. Another factor
undermining demand is the ongoing phas-
ing-out of government subsidies in many
developing countries, especially in Asia,
which will ultimately translate into higher
prices at the consumers’ end.

World demand is now projected to
grow by 1.34m b/d, or 1.8 per cent, to
reach 77.15m b/d by the end of the year.
Demand in 1Q is projected to reach
76.97m b/d, which is 1.8 per cent higher
than in 1Q00. These levels, somehow
conservative, seem reasonable in the
absence of lower temperatures in the north-
ern hemisphere. Temperatures, as meas-
ured by degree days for January, were
milder than the accepted historical normal
levels in the USA. In Europe, the winter

season has also been warmer than normal.
Seasonality will bring world demand down
to 75.03m b/d in 2Q, which is still 1.2 per
cent higher year-on-year. Oil demand is
expected to pick up considerably during
3Q to reach 77.07m b/d, gaining 1.6 per
cent, or 1.24m b/d, with respect to the
same quarter of 2000. Consumption will
level off at 79.50m b/d during 4Q. This
will represent an increase of 2.4 per cent,
or 1.84m b/d, compared with 4Q00, and
a rise of 2.43m b/d against 3Q01.

OECD
OECD inland delivery of petroleum

products is projected to rise by 560,000
b/d, or 1.2 per cent, to average 48.23m
b/d in the present year. Slightly more than
half the incremental consumption will be
concentrated in North America. The USA
will account for the lion’s share in this
group. In the USA, demand is projected
to grow again after the marginal decline of
2000; nevertheless, it is expected to rise at
a moderate level in line with the lower rate
of economic growth.

Reversing last year’s decline, gasoline
consumption is projected to rise, driven by
lower pump prices. Distillate consump-
tion is expected to grow, based on incre-
mental demand for transportation diesel;
however, heating oil demand is projected
to remain unchanged or contract. Jet fuel
deliveries will grow, bolstered by the rise
in disposable income. Fuel oil consump-
tion, on the contrary, will most likely
experience a decline, and the extent of this
will depend on the drop in gas prices,
which will result in the displacement of
fuel oil in the industrial and power gen-
eration sectors. Oil consumption in West-
ern Europe is projected to rise modestly,
by 140,000 b/d, or one per cent, to 15.15m
b/d, after the declines seen in the last two
years.

This forecast is based on a healthy 2.9
per cent regional forecast rate of economic
growth, but the issues of high taxes, the
substitution of fuel oil for gas and conser-
vation measures ought to be considered.
Healthy projected economic growth in the
OECD Pacific countries will be the main
force driving oil demand growth. South
Korea’s economy is expected to expand by
4.7 per cent, and Australia and New Zea-
land will experience growth rates of 2.9 per
cent and 2.7 per cent, respectively. Japan’s

economy, on the other hand, is expected
to undergo a mild 0.7 per cent economic
expansion, which will ultimately translate
into lower oil consumption. Poor refiners’
and marketing margins will also cap de-
mand for crude oil.

Developing countries
DC consumption is estimated to rise

by 630,000 b/d, or 3.4 per cent, to 19.50m
b/d in 2001. Half the growth in consump-
tion will be concentrated in the Asian
countries belonging to this group, where
economic growth is projected to expand
by 4.9 per cent. As stated above, demand
growth in these countries might be halted
by the elimination of government subsi-
dies, as they struggle to balance their na-
tional accounts. The rest of the growth in
demand will come from Latin America,
the Middle East and Africa, where the
consumption of crude oil and petroleum
products is projected to rise by 2.1 per
cent, 3.0 per cent and 3.7 per cent, respec-
tively.

Other regions
Current projections set apparent con-

sumption for the ‘Other regions’ at 9.42m
b/d, rising by 140,000 b/d, or 1.6 per cent,
during the year. Apparent FSU demand is
projected to shrink by 0.9 per cent, or
30,000 b/d; however, this estimate might
prove to be too conservative, based on the
experience of previous years. The healthy
rate of economic expansion anticipated for
the year implies that oil consumption
should not experience a big decline, but
the need for hard currency and the restruc-
turing of the industrial sector might result
in another considerable drop in demand.
China remains the wild card, when assess-
ing demand for the present year.

According to several well-known trade
publications, China has remained absent
from international markets since the be-
ginning of the year and, in some instances,
has come forward to sell cargoes that had
been bought previously. In December, oil
imports were down by nearly half the
levels of November. The growth rate in
China appears to be slowing. This is why
we have chosen to be conservative in our
projection of oil demand growth in China
(3.1 per cent), even though the estimate
for economic expansion has remained at
a very healthy 7.0 per cent. China’s con-
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sumption will be critical, in order to bal-
ance the global supply/demand equation.
A small increase in Chinese consumption
or, even worse, a decline, will mean that
the critical balance between supply and
demand will have to be adjusted, so as to
avoid a negative impact on prices. This
became evident in 2000, where two-thirds
of the total growth in consumption origi-
nated in China.

World oil supply

Non-OPEC

Historical data, including 1999
There are no revisions to non-OPEC

supply historical data, compared with the
last report’s figures.

Figures for 2000
The non-OPEC supply total for 2000

has been revised up by 60,000 b/d to
45.89m b/d. This is the result of revisions
made to the figures for 2Q, 3Qand 4Q,
which have been revised up by 30,000
b/d to 45.57m b/d, 130,000 b/d to 45.73m
b/d and 60,000 b/d to 46.36m b/d, re-
spectively; 1Q remains unchanged from
the last report. The yearly average increase
is estimated at around 1.30m b/d, com-
pared with the 1999 figure.

Expectations for 2001
The non-OPEC supply forecast for

2001 has been revised up by 140,000
b/d to 46.81m b/d, which is 930,000
b/d more than the revised estimate for
2000. The expected 2001 quarterly fig-
ures have been revised up by 80,000 b/d
to 46.80m b/d, 110,000 b/d to 46.48m
b/d, 210,000 b/d to 46.66m b/d and

140,000 b/d to 47.31m b/d, respectively,
from the last report.

The FSU’s net oil export figures for
1999 and 2000 have been revised down by
40,000 b/d to 3.44m b/d and up by 10,000
b/d to 4.13m b/d, respectively; the fore-
cast for 2001 remains unchanged, com-
pared with the last report’s figures (see
Table D).

OPEC natural gas liquids
OPEC NGL data for the 2000 estimate

and 2001 forecast remain unchanged, at
2.91m b/d and 2.95m b/d, respectively.

OPEC NGL production — 1997–2001
m b/d

1997 2.81
1998 2.78
1999 2.84
1Q00 2.91
2Q00 2.91
3Q00 2.91
4Q00 2.91
2000 2.91
Change 2000/1999 0.07
2001 2.95
Change 2001/2000 0.04

OPEC crude oil production
Available secondary sources indicate

that, in January, OPEC output was 27.91m
b/d, which was 40,000 b/d higher than the
revised December level of 27.87m b/d.

Table E shows OPEC production, as re-
ported by selected secondary sources.

Stock movements
USA

US commercial onland oil stocks de-
clined by a further 7.4m b, or 260,000
b/d, to 922.6m b during December 29–
January 26. This draw resulted mainly
from a decrease of 14.4m b to 151.4m b
in ‘Other oils’, followed by a fall in crude
oil of 6.1m b to 282.6m b, on stagnant
crude oil output. Meanwhile, a build of
12.1m b to 205.9m b in gasoline, which
was due to low demand, capped the overall
US stock-draw. Distillates continued to
show a slight draw, decreasing by 1.6m b
to 114.5m b, on the back of higher US
utility diesel demand, due to ongoing high
natural gas prices and lower imports. Total
oil stocks were 27.6m b below the year-
ago figure.

During the same period, and as the sale
of oil from the US Strategic Petroleum
Reserve (SPR) under the 30m b swap
programme approached its conclusion, the
SPR showed a slight decrease of 500,000 b
to 540.7m b (see Table F).

Western Europe
In January, commercial onland oil

stocks in Eur-16 (EU plus Norway) re-
mained mostly unchanged from the pre-

Table E: OPEC crude oil production, based on secondary sources 1,000 b/d

Jan 01/
1999 3Q00 Dec 00* 4Q00 2000 Jan 01* Dec 00

Algeria 766 823 843 840 807 835 –8
Indonesia 1,310 1,277 1,296 1,290 1,281 1,248 –49
IR Iran 3,509 3,697 3,845 3,812 3,673 3,798 –48
Iraq 2,507 2,760 1,282 2,350 2,548 1,768 486
Kuwait 1,907 2,161 2,220 2,207 2,101 2,199 –22
SP Libyan AJ 1,337 1,411 1,441 1,436 1,405 1,425 –16
Nigeria 1,983 2,032 2,152 2,133 2,033 2,164 11
Qatar 646 709 730 727 698 735 5
Saudi Arabia 7,655 8,535 8,673 8,696 8,246 8,366 –307
UAE 2,077 2,297 2,352 2,340 2,253 2,361 9
Venezuela 2,809 2,919 3,040 3,008 2,899 3,015 –25

Total OPEC 26,506 28,621 27,874 28,837 27,944 27,912 38

* Not all sources available.
Totals may not add, due to independent rounding.

Table D: FSU net oil exports m b/d

1Q 2Q 3Q 4Q Year

1997 2.81 2.92 2.88 2.88 2.87
1998 2.77 3.02 3.18 3.20 3.04
1999 3.12 3.62 3.52 3.49 3.44
20001 3.97 4.13 4.47 3.95 4.13
20012 4.10 4.33 4.63 4.21 4.32

1. Estimate.
2. Forecast.
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Table F: US onland commercial petroleum stocks1 m b

Change
 June 30, 00  Sept 29, 00  Dec 29, 00  Jan 26, 01 Jan/Dec  January 26, 01

Crude oil (excl SPR) 293.7 286.7 288.7 282.6 –6.1 285.7
Gasoline 204.5 195.6 193.8 205.9 12.1 205.3
Distillate fuel 103.7 114.2 116.1 114.5 –1.6 110.4
Residual fuel oil 37.0 36.5 34.7 34.4 –0.3 35.8
Jet fuel 44.5 43.1 43.9 45.1 1.2 42.8
Unfinished oils 90.1 88.0 87.1 88.7 1.6 88.4
Other oils 179.4 195.9 165.8 151.4 –14.4 145.0
Total 953.0 959.9 930.0 922.6 –7.4 913.5
SPR 568.4 570.7 541.2 540.7 –0.5 568.3

1. At end of month, unless otherwise stated. Source:  US/DoE-EIA.

Table G: Western Europe onland commercial petroleum stocks1 m b

Change
June 00  September 00 December 00 January 01 Jan/Dec  January 00

Crude oil 440.4 424.4 420.6 417.7 –2.8 428.3
Mogas 146.9 152.8 152.9 160.6 7.7 159.5
Naphtha 24.6 26.0 24.6 25.1 0.4 24.6
Middle distillates 311.4 325.7 342.8 337.4 –5.3 338.0
Fuel oils 125.9 124.2 125.8 125.7 –0.1 128.8
Total products 608.8 628.7 646.2 648.8 2.6 650.8
Overall total 1,049.2 1,053.0 1,066.7 1,066.5 –0.2 1,079.1

1. At end of month, and includes Eur-16. Source:  Argus Euroilstocks.

Table H: Japan’s commercial oil stocks1 m b

Change
June 00 September 00  November 00 December 00  Dec/Nov  December 99

Crude oil 121.4 101.2 110.8 105.1 –5.7 110.3
Gasoline 14.0 13.4 14.2 12.7 –1.5 13.2
Middle distillates 34.4 43.5 46.9 40.3 –6.6 41.5
Residual fuel oil 18.3 18.9 19.9 20.4 0.5 19.1
Total products 66.7 75.8 81.0 73.4 –7.6 73.9
Overall total2 188.1 176.9 191.8 178.5 –13.3 184.1

1. At end of month. Source:  MITI, Japan.
2. Includes crude oil and main products only.
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vious month’s level, due to stagnant de-
mand as a result of the mild weather. They
declined by only 200,000 b, or at about
a rate of 10,000 b/d, to 1,066.5m b. Total
major product and crude oil stocks moved
in different directions by almost the same
volume; the former rose by 2.6m b to
648.8m b, while the latter declined by
2.8m b to 417.7m b, thus allowing the
withdrawal of marginal crude oil quanti-
ties to push total oil stocks down slightly.
The modest rise in total products resulted
from a considerable build of 7.7m b to
160.6m b in gasoline, which was fuelled
by lower demand and increasing gasoline
output to take advantage of higher US
gasoline prices, and a smaller draw on
distillates of 5.3m b to 337.4m b, due to
low consumption because of the mild
weather. Total product inventories were
12.6m b lower than the level witnessed last
year (see Table G).

Japan
In Japan, commercial oil stocks showed

a seasonal draw of 13.3m b, or 430,000
b/d, to 178.5m b in December. Crude oil
and total major products both contributed
to this draw, with crude oil falling by 5.7m

b to 105.1m b and total major products
decreasing by 7.6m b to 73.4m b. Distil-
lates accounted for the greatest part of the
product draw, when they moved down by
6.6m b to 40.3m b, due to higher demand
caused by the cold weather.

Gasoline also contributed to the draw,
declining by 1.5m b to 12.7m b on the
back of low output. Fuel oil was an excep-
tion, registering a slight build of 500,000
b to 20.4m b, due to increasing output.
The total level was 5.6m b lower than that
observed a year earlier (Table H).

OECD
During 4Q00, OECD commercial oil

stocks (the USA, Eur-16 and Japan) are
estimated to have shown a minor seasonal
draw of 14.6m b, or a rate of 160,000
b/d, to 2,175.2m b, compared with 3Q
figure. This estimated draw took place
mainly with US commercial oil stocks,
which declined by 29.9m b, or at a rate of
330,000 b/d, to 930.0m b.

The main reason for this was ‘Other
oils’, which fell by 30.1m b, while crude
oil and distillates showed slight increases.
Eur-16 and Japanese stock movements
diminished the overall impact of the

OECD draw, when they rose by 13.7m
b to 1,066.7m b and by 1.6m b to 178.5m
b, respectively. The increase in Eur-16
was mainly due to a substantial build of
17.1m b in distillate stocks, which resulted
from lower demand, because of the mild
weather, and from higher distillate output
(see Table I).

Balance of supply/demand

The non-OPEC supply estimate for 2000
has been revised up by less than 100,000
b/d to 48.8m b/d, while no revision has
been made to world oil demand, which is
estimated at 75.8m b/d, compared with
the last report. This results in revising
down the difference item by less than
100,000 b/d, which is now estimated at
27.0m b/d. The balances for 1Q and 2Q
remain unchanged, while those for 3Q
and 4Q have been revised down by 200,000
b/d to 1.4m b/d and up by less than
500,000 b/d to 500,000 b/d, respectively.
The 1999 balance remains unchanged from
last month’s report, at –1.0m b/d (see
Table J).

The non-OPEC supply forecast for
2001 has been revised up by more than
100,000 b/d to 49.8m b/d, while world oil
demand has been revised down by more
than 100,000 b/d to 77.1m b/d; the an-
nual difference is, therefore, estimated at
27.4m b/d, down by less than 300,000
b/d from the last report. The difference
has been revised down by 300,000 b/d to
25.6m b/d, by 300,000 b/d to 27.5m
b/d and by 400,000 b/d to 29.2m b/d for
the second-to-fourth quarters, respectively,
but remains unchanged for the first.

Table I: Estimated stock movements in OECD* in 4Q 2000 m b

Change Dec 00/Sep 00
 September December m b m b/d

USA 959.9 930.0 –29.9 –0.33
Eur-16 1,053.0 1,066.7 13.7 0.15
Japan 176.9 178.5 1.6 0.02
OECD total 2,189.8 2,175.2 –14.6 –0.16

* Includes USA, Eur-16 and Japan only; data at end of month.
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Table J: World crude oil demand/supply balance m b/d

1997 1998 1999 1Q00 2Q00 3Q00 4Q00 2000 1Q01 2Q01 3Q01 4Q01 2001

World demand
OECD 46.7 46.8 47.6 47.9 46.3 47.6 48.8 47.7 48.5 46.5 48.2 49.8 48.2

North America 22.7 23.1 23.9 23.6 23.7 24.3 24.5 24.0 23.8 23.7 24.8 25.1 24.3
Western Europe 15.0 15.3 15.1 15.1 14.5 15.0 15.4 15.0 15.2 14.7 15.1 15.6 15.1
Pacific 9.0 8.4 8.6 9.3 8.0 8.3 8.9 8.6 9.5 8.1 8.3 9.1 8.7

Developing countries 17.7 18.1 18.4 18.4 19.0 19.0 19.0 18.9 19.1 19.5 19.6 19.8 19.5
FSU 4.3 4.2 4.0 3.7 3.6 3.5 4.2 3.8 3.7 3.6 3.5 4.1 3.7
Other Europe 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.9 0.8 0.8 0.9 0.8
China 4.0 3.8 4.2 4.7 4.4 4.9 4.8 4.7 4.9 4.6 5.0 4.9 4.9
(a) Total world demand 73.4 73.7 75.0 75.6 74.1 75.8 77.7 75.8 77.0 75.0 77.1 79.5 77.1

Non-OPEC supply
OECD 22.1 21.8 21.3 22.2 21.8 21.7 22.0 21.9 22.6 22.2 22.1 22.4 22.3

North America 14.6 14.5 14.0 14.4 14.4 14.3 14.3 14.3 14.6 14.6 14.6 14.5 14.6
Western Europe 6.8 6.6 6.6 7.0 6.6 6.5 6.9 6.7 7.2 6.7 6.7 7.1 6.9
Pacific 0.7 0.7 0.7 0.9 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.8

Developing countries 10.3 10.6 10.8 10.9 10.9 11.0 11.2 11.0 11.2 11.2 11.4 11.6 11.3
FSU 7.2 7.2 7.5 7.7 7.8 8.0 8.1 7.9 7.8 7.9 8.1 8.3 8.0
Other Europe 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
China 3.3 3.2 3.2 3.3 3.3 3.2 3.2 3.2 3.3 3.3 3.2 3.2 3.3
Processing gains 1.6 1.6 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7
Total non-OPEC supply 44.6 44.5 44.6 45.9 45.6 45.7 46.4 45.9 46.8 46.5 46.7 47.3 46.8
OPEC NGLs 2.8 2.8 2.8 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9
(b) Total non-OPEC supply and

OPEC NGLs 47.5 47.3 47.4 48.8 48.5 48.6 49.3 48.8 49.7 49.4 49.6 50.3 49.8

OPEC crude oil production1 27.2 27.8 26.5 26.5 27.8 28.6 28.8 27.9
Total supply 74.7 75.1 73.9 75.3 76.3 77.3 78.1 76.7
Balance2 1.3 1.4 -1.0 -0.4 2.2 1.4 0.5 0.9

Closing stock level (outside FCPEs) m b
OECD onland commercial 2643 2725 2470 2446 2526 2557 2518
OECD SPR 1207 1249 1228 1234 1232 1237 1202
OECD total 3850 3974 3699 3680 3758 3794 3720
Other onland 1030 1063 989 984 1005 1015 995
Oil on water 812 859 808 829 853 834 847
Total  stock 5692 5896 5496 5492 5616 5643 5562

Days of forward consumption in OECD
Commercial onland stocks 56 57 52 53 53 52 53
SPR 26 26 26 27 26 25 25
Total 82 83 78 80 79 78 78
Memo items
FSU net exports 2.9 3.0 3.4 4.0 4.1 4.5 3.9 4.1 4.1 4.3 4.6 4.2 4.3
[(a) — (b)] 25.9 26.4 27.6 26.8 25.6 27.2 28.4 27.0 27.2 25.6 27.5 29.2 27.4

Note: Totals may not add up due to independent rounding.
1. Secondary sources.
2. Stock change and miscellaneous.

Table J above, prepared by the Secretariat’s Energy Studies Department, shows OPEC’s current forecast of world supply and demand for
oil and natural gas liquids.

The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 63, while
Graphs One and Two (on pages 62 and 64) show the evolution on a weekly basis. Tables Three to Eight, and the corresponding graphs
on pages 65–70, show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is
provided by courtesy of Platt’s Energy Services).
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Graph 1:
Evolution of spot prices for selected OPEC crudes,

October 2000 to January 2001
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1. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2. OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 2000–2001 ($/b)

2000
Member Country/ Feb Mar April May June July Aug Sept Oct Nov Dec January
type of crude (API°) 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 4Wav 1W 2W 3W 4W 5W 5Wav

Algeria
Saharan Blend (44.1) 28.74 27.65 22.91 28.02 29.94 28.76 29.25 33.18 31.19 33.06 26.11 24.11 25.45 25.84 27.60 27.41 26.08

Indonesia
Minas (33.9) 26.48 27.39 24.15 28.26 31.30 30.44 30.33 33.36 32.30 31.07 24.87 22.74 23.77 24.16 24.64 24.85 24.03

IR Iran
Light (33.9) 25.70 25.87 22.86 26.10 27.99 27.09 27.12 30.45 30.42 29.75 22.66 20.89 22.01 22.92 23.65 23.69 22.63

Iraq
Kirkuk (36.1) — — — — — — — — — — — — — — — — —

Kuwait
Export (31.4) 24.84 25.07 22.29 25.60 27.44 26.39 26.21 29.05 28.87 28.20 21.11 19.34 20.46 21.37 22.10 22.14 21.08

SP Libyan AJ
Brega (40.4) 28.59 27.71 22.86 27.84 30.14 29.36 29.44 32.64 30.98 32.99 25.40 23.75 24.85 25.45 27.80 0.00 25.46

Nigeria
Bonny Light (36.7) 28.36 27.54 22.91 27.87 29.86 28.75 29.06 32.65 30.67 32.86 25.47 23.32 24.73 25.22 27.00 26.87 25.43

Saudi Arabia
Light (34.2) 25.85 26.02 22.95 26.27 29.09 27.19 27.12 30.60 30.17 29.81 22.65 20.84 21.62 22.52 23.26 23.33 22.31
Heavy (28.0) 24.00 24.52 22.00 25.27 27.09 25.99 25.52 28.00 28.21 27.94 20.83 18.99 20.12 21.02 21.76 21.83 20.74

UAE
Dubai (32.5) 24.77 24.99 22.14 25.69 27.24 26.35 26.79 30.05 30.57 30.25 22.27 20.87 21.83 22.74 23.63 23.73 22.56

Venezuela
Tia Juana Light1 (32.4)  26.08 25.89 22.16 25.50 27.99 26.32 26.84 29.33 28.34 30.01 23.11 21.83 22.51 23.64 24.84 23.08 23.18

OPEC Basket2 26.84 26.71 22.93 26.94 29.12 27.94 28.30 31.48 30.42 31.22 24.13 22.44 23.43 24.20 25.36 24.85 24.06

Table 2: Selected non-OPEC spot crude oil prices, 2000–2001 ($/b)

2000
Country/ Feb Mar April May June July Aug Sept Oct Nov Dec January
type of crude (API°) 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 4Wav 1W 2W 3W 4W 5W 5Wav

Gulf Area
Oman Blend (34.0) 25.42 25.55 22.75 25.65 27.74 26.83 27.24 30.55 29.88 28.97 22.76 20.62 21.90 22.80 23.39 23.43 22.43

Mediterranean
Suez Mix (Egypt, 33.0)  26.16 24.68 19.90 25.03 26.64 24.24 26.24 28.59 26.18 29.06 21.11 20.15 21.30 21.85 23.65 0.00 21.74

North Sea
Brent (UK, 38.0) 27.99 27.14 22.66 27.60 29.74 28.96 29.74 32.94 30.86 32.67 25.07 23.49 24.69 25.19 27.48 27.16 25.60
Ekofisk (Norway, 43.0) 28.47 27.29 22.74 27.91 29.85 28.44 28.57 32.75 30.77 32.66 25.50 23.57 24.88 25.30 26.77 27.02 25.51

Latin America
Isthmus (Mexico, 32.8)  27.62 27.51 23.31 26.95 29.45 27.74 28.75 31.19 29.73 31.47 24.40 23.36 24.08 25.30 26.58 24.70 24.80

North America
WTI (US, 40.0) 29.44 29.85 25.81 28.78 31.93 30.19 31.04 34.05 33.00 34.65 28.39 27.50 28.41 30.10 31.78 29.33 29.42

Others
Urals (Russia, 36.1) 27.52 25.60 21.20 26.35 27.39 24.75 27.00 30.30 28.04 31.23 24.06 22.64 24.04 24.37 25.63 25.33 24.40
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes,

October 2000 to January 2001
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Table 3: North European market — bulk barges, fob Rotterdam ($/b)
regular gas premium gas fuel oil

1999 naphtha unleaded 87 unleaded 95 gasoil jet kero 1%S 3.5%S
January 11.12 12.55 13.45 13.23 14.65 10.79 9.30
February 10.46 12.44 13.05 12.75 13.83 8.99 8.29
March 13.09 14.49 15.36 15.61 16.16 9.68 9.11
April 15.59 18.23 18.93 17.10 19.29 11.53 10.61
May 17.50 18.11 18.93 16.01 18.51 12.40 10.42
June 17.34 18.18 19.14 16.58 19.02 12.56 12.03
July 20.38 21.66 22.69 19.97 22.35 14.13 14.05
August 22.34 25.51 26.39 22.22 24.42 16.97 16.76
September 23.21 25.83 26.75 24.29 26.41 17.77 17.53
October 24.78 25.88 26.61 24.19 26.04 19.16 18.78
November 25.54 27.20 27.72 26.77 29.32 19.40 19.15
December 24.73 28.41 28.93 28.18 33.07 19.69 18.67
2000
January 27.41 27.81 28.23 28.96 32.24 19.85 18.83
February 29.87 31.63 32.32 29.85 32.72 21.52 19.81
March 31.06 35.71 36.27 30.28 34.01 22.67 22.12
April 24.83 32.90 33.42 28.23 32.81 19.44 18.12
May 28.39 37.01 38.99 29.87 32.07 20.02 18.70
June 30.41 40.57 44.28 31.40 34.40 23.79 21.23
July 29.89 36.51 37.67 33.02 36.07 24.13 19.79
August 29.79 34.82 36.20 36.46 38.69 21.47 19.69
September 33.28 36.87 37.70 42.09 43.84 24.29 23.04
October 33.15 37.17 35.31 40.06 43.64 27.06 23.82
November 32.51 37.35 33.46 40.68 43.61 25.61 22.18
December 29.27 37.35 28.05 34.25 37.50 23.24 18.31
2001
January 27.36 37.35 29.85 30.15 32.03 20.54 15.48

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.
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Table 4: South European market — bulk cargoes, fob Italy ($/b)
gasoline                         fuel oil

1999 naphtha premium unleaded 95 gasoil jet kero 1%S 3.5%S
January 9.80 13.09 12.71 12.69 10.86 8.40
February 9.26 12.69 11.07 12.36 8.44 7.47
March 11.80 15.08 13.88 14.47 9.45 8.04
April 14.49 18.82 15.32 18.30 10.71 9.85
May 16.38 18.88 14.52 16.63 11.44 9.52
June 16.39 19.19 15.73 17.26 11.85 10.23
July 19.45 23.12 19.06 21.04 14.26 12.65
August 21.45 27.05 21.81 22.73 17.08 15.48
September 22.37 26.90 23.36 25.18 17.34 16.55
October 23.88 26.46 23.56 24.51 18.42 17.65
November 24.68 27.77 26.25 27.67 17.76 17.53
December 23.83 28.82 27.86 32.52 18.23 17.44
2000
January 26.26 27.55 28.06 31.43 20.48 17.85
February 28.57 32.11 29.97 31.28 22.12 19.05
March 29.65 36.27 29.63 32.31 22.40 21.27
April 23.41 32.77 26.69 31.16 19.28 17.09
May 27.01 38.38 29.15 29.67 20.52 16.51
June 28.93 44.06 30.14 31.99 24.50 19.95
July 28.26 38.25 32.92 34.18 23.20 18.76
August 28.14 36.67 36.09 36.60 20.85 17.85
September 31.58 37.87 41.97 41.89 25.00 21.49
October 32.48 37.20 41.53 41.85 27.16 23.58
November 32.47 33.57 40.44 40.33 24.71 19.47
December 27.74 27.79 34.92 35.99 23.46 17.96
2001
January 26.35 28.76 27.32 28.73 20.13 14.35

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.
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Table 5: US East Coast market — New York ($/b, duties and fees included)
gasoline fuel oil

1999 regular unleaded 87 gasoil jet kero 0.3%S LP 1%S 2.2%S
January 14.13 13.90 14.34 12.90 10.98 10.18
February 13.12 12.63 13.36 11.42 8.73 8.31
March 17.50 16.02 16.68 13.21 11.20 10.36
April 20.61 17.85 18.84 15.18 13.06 11.78
May 20.30 17.27 17.88 16.41 13.82 12.95
June 20.28 17.88 19.37 16.85 14.61 13.22
July 24.30 20.77 22.56 18.60 16.39 14.65
August 26.64 22.79 24.51 21.11 18.62 17.24
September 28.67 25.04 26.66 22.22 19.48 18.85
October 26.13 24.27 25.76 22.00 19.44 18.75
November 28.87 26.90 28.78 22.73 19.52 18.95
December 29.35 27.91 30.92 24.88 19.21 18.70
2000
January 29.41 34.21 39.42 30.08 21.76 20.42
February 33.91 34.64 35.50 31.74 22.90 21.22
March 37.10 32.01 34.31 27.07 21.06 20.87
April 30.35 30.16 32.20 26.81 20.98 19.85
May 37.17 31.39 33.26 28.66 24.59 21.86
June 40.12 32.62 33.69 30.69 27.11 23.20
July 36.04 32.53 34.42 29.28 24.44 22.20
August 36.33 37.17 38.59 29.48 24.50 21.57
September 39.90 41.25 43.80 37.21 29.42 25.39
October 39.83 41.04 42.86 36.86 29.51 25.96
November 39.56 43.46 45.52 35.43 28.66 25.26
December 30.96 39.52 40.97 34.59 25.63 22.04
1999
January 34.81 35.51 36.03 33.09 25.40 22.34

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.
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Table 6: Caribbean cargoes — fob ($/b)
fuel oil

1999 naphtha gasoil jet kero 2%S 2.8%S
January 11.93 12.71 13.88 9.29 7.93
February 10.46 11.59 12.72 7.41 6.67
March 15.39 15.04 15.66 9.42 8.37
April 16.70 17.34 18.36 10.85 10.01
May 17.53 16.87 17.73 11.97 11.26
June 18.03 17.44 19.18 12.21 11.40
July 21.60 20.45 22.12 13.68 12.91
August 23.50 22.65 24.57 16.45 15.95
September 25.09 24.54 26.18 18.34 18.13
October 23.16 23.83 25.32 18.20 17.91
November 26.23 26.31 28.01 18.45 17.88
December 25.96 27.38 29.93 18.20 17.87
2000
January 28.17 30.61 32.85 19.82 18.46
February 33.52 31.85 32.95 20.57 19.36
March 32.74 30.82 33.01 20.17 19.70
April 28.25 29.44 30.74 19.15 18.50
May 32.59 31.11 31.84 21.16 19.39
June 36.24 32.27 32.78 22.27 21.40
July 31.06 32.35 33.38 20.84 19.67
August 32.92 36.63 37.80 19.78 18.54
September 35.32 41.01 42.78 23.59 20.46
October 34.77 39.90 41.32 23.95 21.71
November 34.37 40.93 43.64 22.96 17.96
December 29.73 34.63 36.40 19.89 16.90
2001
January 35.39 35.26 35.85 20.20 16.45

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.
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Table 7: Singapore cargoes ($/b)
gasoline fuel oil

1999 naphtha premium unleaded 95 gasoil jet kero 0.3%S 180C 380C
January 12.04 14.15 14.66 15.81 9.94 9.49 9.40
February 11.48 13.85 12.32 13.34 9.00 8.46 8.24
March 13.66 15.79 14.10 15.82 10.85 9.80 9.57
April 16.19 19.74 16.73 19.29 13.07 11.93 11.71
May 17.42 18.58 16.99 17.81 14.02 12.65 12.48
June 17.69 18.49 17.19 18.82 14.17 12.58 12.49
July 20.75 22.63 19.22 22.10 15.50 14.45 14.46
August 23.16 25.99 21.30 24.81 17.23 17.03 17.27
September 24.49 26.86 23.04 26.37 18.91 18.42 18.83
October 24.70 24.78 23.60 25.90 20.46 19.98 20.46
November 25.86 25.88 24.74 27.56 21.23 20.68 21.19
December 25.03 25.46 25.63 29.53 21.47 20.47 20.98
2000
January 25.02 28.36 28.14 31.30 21.58 19.66 19.95
February 27.09 31.16 29.90 31.14 23.43 20.76 21.15
March 29.08 32.58 32.94 32.37 25.85 24.66 24.69
April 25.01 28.01 26.73 27.99 24.54 22.13 22.39
May 27.27 31.90 28.12 29.09 26.62 23.62 23.60
June 28.13 33.08 30.69 31.23 26.78 25.30 25.31
July 27.80 36.05 31.86 33.25 25.45 22.00 22.09
August 30.19 38.31 37.46 37.98 27.08 21.57 21.64
September 34.53 35.05 40.13 42.21 28.44 24.81 24.87
October 33.50 33.03 38.96 43.30 26.77 26.35 26.55
November 30.43 32.96 34.85 39.88 26.50 24.36 24.49
December 25.52 29.97 29.61 32.92 24.45 19.78 19.74
2001
January 25.50 30.02 28.41 29.75 22.54 18.37 17.99

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.
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Table 8: Middle East— fob ($/b)
fuel oil

1999 naphtha gasoil jet kero  180C
January 11.71 13.32 14.53 8.61
February 11.27 11.17 12.25 7.62
March 13.61 13.07 14.86 8.94
April 16.25 15.68 18.29 11.17
May 17.15 15.78 16.67 11.96
June 17.32 15.86 17.56 11.95
July 20.49 17.91 20.86 13.87
August 22.84 19.99 23.57 16.30
September 24.29 21.73 25.13 17.53
October 24.40 22.33 24.68 19.15
November 25.61 23.50 26.39 19.88
December 24.85 24.34 28.30 19.41
2000
January 24.62 26.63 29.87 18.47
February 26.75 28.32 29.64 19.59
March 28.42 31.28 30.79 23.40
April 24.42 25.01 26.36 20.66
May 26.84 26.39 27.46 22.06
June 27.63 28.76 29.40 23.60
July 27.07 29.73 31.24 20.27
August 29.12 35.24 35.88 19.49
September 33.03 37.79 40.01 22.98
October 31.51 36.62 40.97 24.39
November 28.88 32.42 37.38 22.05
December 24.19 26.46 29.73 17.06
2001
January 24.29 25.05 26.46 15.68

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.
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opecna news desk ... from the opecna news desk ... from the opecna

American actress launches polio
eradication campaign in Nigeria

New York — American actress Mia Farrow has launched a
polio vaccination campaign in Nigeria, which is designed to
immunize every child under the age of five — around 40 million
children, according to the United Nations Children’s Fund
(UNICEF).

The Fund said the event was an immense undertaking in
which tens of thousands of health professionals and volunteers
would cross the country to give the polio vaccine to children.

It said Nigeria was a priority in the worldwide campaign to
eradicate the crippling disease because it was one of the last
countries still plagued by the intense transmission of the virus.

“In the West, most people think polio is a relic of the past,”
said Ms Farrow, who was appointed UNICEF special repre-
sentative for the disease last September.

“But millions of children remain at risk in some of the
world’s poorest countries. Far from forgetting these countries,
we must focus even more attention on them until each child
everywhere has been immunized. Then, and only then, will the
virus die out,” she stressed.

A staunch advocate for children’s rights, Ms Farrow knows
first-hand the debilitating effects of polio, having been infected
with the virus as a child.

The worldwide eradication campaign is one of the largest
public health initiatives ever conducted.
________________________________________________

UAE-Japan trade surges
by 137.4 per cent

Abu Dhabi — The balance of trade between the United Arab
Emirates (UAE) and Japan surged by 137.4 per cent in the first
half of 2000 to $5.71 billion in favour of the UAE, reflecting
strong oil prices, according to a report last month in the Dubai-
based Gulf News daily newspaper.

In the first half of 1999, the balance of trade stood at
$2.40bn.

The impact of high oil prices also reflected on the trade
figures between the UAE and Japan, which consequently rose
by 74.11 per cent during the first six months of 2000 to $8.28bn,
compared with the $4.75bn during the same period in 1999,
the report stated.

Japan’s imports from the UAE rose from $3.58bn to $7.0bn,
while Japanese exports to the UAE rose from $1.17bn to $1.28bn.

Exports grew by nearly 10 per cent, and import growth was
a staggering 95 per cent. This unprecedented growth level was
attributed to the steady rise in oil prices.

Japan imported 204.14 million barrels (m b) of crude oil
from the UAE, at an average price of $26.7 per barrel in the

first half of 2000, compared with 208.22m b at $13.13/b in the
first half of 1999.

The UAE remained Japan’s largest crude supplier, account-
ing for 26.5 per cent of Japan’s oil imports, according to statistics
released by the Dubai office of the Japanese External Trade
Organization (JETRO), the report said.
________________________________________________

Iran’s non-oil earnings
to rise to $4.77bn

Tehran — Iran’s revenue from the export of non-oil com-
modities is expected to rise to $4.77 billion in the next Iranian
fiscal year, starting in March, according to a report by the
Management and Planning Organization (MPO) released in the
country’s capital last month.

The report said the major reason for the growth was the
increase in parity rates of foreign exchange.

Iranian imports were expected to hit a value of $20.69bn
next year, said the report, adding that goods would constitute
$17.24bn of the total and services $3.45bn.

An expected increase in oil prices over the budgeted crude
price in fiscal 2001, and the continuation of that trend might
lead to an increase in the country’s foreign exchange revenues
and a growth in the import of capital and intermediary goods.

It was estimated that real growth in the country’s gross
domestic product (GDP) would reach 4.4 per cent and 5.5 per
cent in 2001 and 2002, respectively.

The share of tax revenue in total state earnings was forecast
to reach 31 per cent next year from 27 per cent at present.

Meanwhile, the share of oil revenues in the government’s
general income was expected to be 50 per cent next year,
compared with the present level of 27 per cent, the official
Islamic Republic News Agency (IRNA) reported.

The share of Iran’s current and development expenditure in
the general state budget next year would reach 75 per cent and
25 per cent respectively, while next year’s budget was expected
to register a 940bn Iranian rial deficit.
________________________________________________

Iraq to sign free trade
agreement with Syria

Baghdad — Iraqi Vice-President, Taha Yassin Ramadan,
announced he would visit Damascus shortly to sign a free trade
agreement with Syria, similar to that signed with Egypt recently,
local newspapers reported last month in the country’s capital.

The reports said the decision to send Ramadan to Syria was
taken during a Cabinet meeting last month chaired by Iraqi
President, Saddam Hussein.

Earlier, Iraq’s Deputy Prime Minister, Tareq Aziz, said his
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country and Syria would sign a bi-lateral trade deal before the
end of this month.

“We have agreed with the Syrian leadership to sign a similar
agreement to that (which was) signed with Egypt,” he told
reporters.

Iraq, which has been under United Nations trade sanctions
since 1990, signed a free trade agreement with Egypt in January
during a rare visit to Cairo by the Iraqi Vice-President.

The agreement, which is yet to be ratified by Egypt’s
parliament, is expected to boost Egyptian exports to Iraq to a
value of $1.0 billion a year. The Iraqi government has already
ratified the accord.

The agreement with Syria is forecast to increase trade be-
tween the two countries also to $1.0bn, from the $500 million
recorded in 2000.

Ties between Syria and Iraq, ruled by rival factions of the
Baath party, were broken during the 1980-88 Gulf conflict and
during the Gulf crisis of 1990-91.

But the two countries re-opened their borders and started
economic co-operation nearly three years ago within the frame-
work of the UN-controlled ‘oil-for-food’ programme.

Earlier last month, Syria removed restrictions on its citizens
travelling to Iraq, the latest sign that ties between the two
neighbours were improving.

Iraqi Foreign Minister, Mohammed Saeed Al-Sahaf, said in
a television interview last month that Iraq wanted Syria to
support it against the decade-old UN trade sanctions.

Baghdad and Damascus also want to reopen an oil pipeline
between them, disused since 1982, while the office of Iraqi
Airways in Damascus, closed since the beginning of the 1980s,
was reopened nearly two months ago.
________________________________________________

Obasanjo takes anti-corruption
initiative to government offices

Abuja — Nigerian President, Olusegun Obasanjo, last month
directed all government offices to establish anti-corruption units
to give impetus to the government’s fight against fraud.

Sources noted that corruption, graft and greed had eaten so
deeply into the Nigerian culture that virtually nothing got done
until the government and private company officials had taken
“something” from whoever planned to benefit from any scheme.

Advance fee fraud, in which fraudulent people lured victims
into depositing money into bank accounts had been so rife in
Nigeria that foreigners and Nigerians alike were sceptical about
entering into business deals, the sources added.

The situation had become so bad that Transparency Inter-
national, a non-governmental organization, had ranked Nigeria
as the most corrupt nation in the world.

Declaring open a two-day symposium on ‘corruption and
national re-birth’, Obasanjo advised private sector organizations
to also launch an anti-corruption war in their establishments to
complement the government’s efforts.

“All ministries and departments in both the public and
private sectors should have anti-corruption units so that all

citizens and foreigners resident in Nigeria can join in the war
against this endemic disease, which has brought under-devel-
opment (to) our society,” the President stressed.

Obasanjo charged the country’s legislature, the judiciary,
financial institutions, the industrial sector, universities and other
educational institutions to take on the fight, so as to encourage
a society where corruption would be taboo.

“My view is that there cannot be corruption without (the)
active collaboration of some people,” he said, stating that van-
dalizing public utilities, adulteration of petroleum products by
street urchins, oil pipeline vandalization, and the diversion of
fuel to neighbouring countries, “were different faces of corrup-
tion in Nigerian society”.
________________________________________________

Algeria’s hydrocarbon export
volume up by six per cent

Algiers — Algeria’s hydrocarbon exports totalled 80.4 million
tonnes (m t) in 2000, up by six per cent over the 75.8m t
registered in 1999.

According to data issued by the Algerian Ministry of Trans-
port, hydrocarbons represented 97.5 per cent of the country’s
global exports, which reached 80.4m t last year.

Algerian non-hydrocarbon exports remained marginal with
only 2.06m t of products exported.

The country’s hydrocarbon revenues have also been revised
upward for 2000.

According to the Director of the Hydrocarbons Department
at the Ministry of Energy, receipts amounted to $21.1 billion
last year.

Provisional results issued by the customs’ authorities earlier
in January this year estimated hydrocarbon sales in 2000 at about
$19bn.

It is the first time since the country’s independence in 1962
that hydrocarbon sales have fetched more than $20bn in one year.
________________________________________________

Iran takes over leadership
of G-77 from Nigeria

New York — The chairmanship of the Group of 77 (G-77)
developing countries and China was handed over from Nigeria
to Iran at a ceremonial meeting at the United Nations’ head-
quarters in New York last month.

UN Secretary General, Kofi Annan, praised the group’s
work throughout the past year, under the leadership of Nigeria’s
Ambassador, Chief Arthur Mbanefo, in keeping development
issues high on the UN agenda.

“I would also want to thank the Nigerian Minister of Foreign
Affairs, Alhaji Sule Lamido, for being with us today and to thank,
through him, President Olusegun Obasanjo and the govern-
ment of Nigeria for the outstanding leadership they provided
during the past year.

Annan expressed confidence in the role the G-77 would play
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under the leadership of the Foreign Minister of Iran, Dr Kamal
Kharrazi.

“Issues of sustainable development are still not getting the
attention they deserve,” Annan pointed out. “Under (the) Ira-
nian leadership I am sure they will.

“I noted with pleasure in September, when Iran was elected
to take over the chair in 2001, that you, Minister Kharrazi,
promised to continue in that tradition,” the Secretary General
affirmed.

“I know that (Iranian) Ambassador (to the UN) Hosseinian
and the other members of the Iranian delegation will seek to
foster that constructive spirit in the year ahead.

“Foreign Minister Kharrazi, we welcome you once again at
(the) UN headquarters. Your presence here today shows that
Iran intends to take its responsibilities as Chairman very seri-
ously. And rightly so. Given your own past performance, I think
we can expect a stimulating leadership during the coming year,”
the Secretary General added.
________________________________________________

Khelil in talks with Indonesian
Consultative Council President

Algiers — OPEC President of the Conference and Algerian
Minister of Energy and Mines, Dr Chakib Khelil, held talks in
the Algerian capital last month with the President of the Indo-
nesian Consultative Council, Amine Rais.

According to a statement released by the Algerian Ministry
of Energy and Mines, the discussions centred on reinforcing and
developing bilateral co-operation between the two countries in
the hydrocarbon sector.

The two sides also discussed the situation in the international
oil market.

The Indonesian official met several high-ranking officials
during his three-day stay in the country, including the Algerian
President, Abdelaziz Bouteflika.

Before his departure, Rais indicated that his stay in Algeria
had allowed him to reinforce his country’s commitment to
further consolidate relations with Algiers for “a fruitful future”.
________________________________________________

Value of Iran-Italy trade is
estimated at $2.4 billion

Rome — The volume of trade exchanges between Iran and Italy
stood at $2.4 billion in the first 10 months of last year, Italy’s
Statistics Centre announced last month.

According to a trade report, Iran imported over 152,000 tons
of commodities worth $600 million from Italy over the period
January to October 2000.

During the same period, Italy imported over 8.58m tons of
Iranian raw materials, valued at $1.8bn.

The export of Iran’s crude oil to Italy made up 88.2 per cent
of the imports — an indication of the imbalance in Italy’s trade
with Iran, the report noted.

Italy’s other imports from Iran during the period included
animal intestines, textiles, iron and other metals, as well as
agricultural and horticultural products.

Italy’s major exports to Iran during the 10 months were
mechanical equipment, machinery and pipes.
________________________________________________

UAE heads into another
year of solid growth

Dubai — The United Arab Emirates is expected to realize
strong economic growth in 2001 after last year’s improvement
in oil revenues and in other economic sectors overall, according
to a report released by the Emirates Industrial Bank last month.

A study entitled Economic Developments in the UAE during
the Year 2000 reported that more liquidity was expected to be
pumped into the country’s financial system as government and
private development projects began to take shape.

Last year, the nation’s gross domestic product (GDP) rose by
14 per cent to $59.128 billion from $47.411bn in 1999.

Expanding by 73 per cent, the oil sector’s contribution to
GDP was $22.615bn, up from $13.079bn in 1999.

The non-oil sector grew by 6.3 per cent to $36.512bn from
$34.332bn, although its contribution to GDP fell to 62 per cent
from 72.5 per cent.

The decline in non-oil growth was attributed to the surge
in oil prices and crude output levels. A rise in the value of exports
— especially crude — also increased the surplus by 159 per cent
to $9.536bn.

UAE exports of petrochemicals and aluminium grew by
seven per cent to $6.675bn.

Some non-oil sectors recorded relatively high growth rates,
with manufacturing up by 14.3 per cent. The sector’s contri-
bution to last year’s GDP was 11 per cent, while the commercial
sector registered 11.3 per cent.

The report notes that although rents declined by 10 to 15
per cent in the year, the real estate sector remained vital to the
economy. Major commercial, residential and tourism projects
were announced in many emirates.
________________________________________________

Venezuelan President returns
from visit to Puerto Rico

Caracas — Venezuelan President, Hugo Chávez, made a brief
visit to Puerto Rico last month where he attended the inaugu-
ration of the Caribbean nation’s new Governor, Silva Maria
Calderón, and held talks with high-ranking government and
business representatives.

Chávez was accompanied by several top government offi-
cials, including Venezuelan Foreign Minister, Jose Vicente
Rangel, and the newly-appointed Minister of Energy and Mines,
Alvaro Silva Calderón.

Shortly after his arrival in Caracas, Chávez told reporters that
he was highly satisfied with the outcome of the two-day trip and
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that he had met with a group of Puerto Rican businessmen who
had expressed their interest in investing in Venezuela.

Noting that Venezuelan exports to Puerto Rico, with a
population of some three million, were currently estimated at
around $800m a year, Chávez said that the Puerto Rican
businessmen were interested in investing in the sectors of
tourism, infrastructure, banking and trade in general.

“In agriculture, for example, (Puerto Rico) imports rice from
North America, they import foodstuffs from Europe, and we
are so near that there is a great potential for us to work in the
area of agricultural production, in mining, and of course in
petroleum, energy and petroleum by-products,” Chávez said.

The Venezuelan President indicated that his government
stood willing and ready to co-operate with the Puerto Rican
authorities in the energy sector.

Chávez commented: “There is a gas project in Venezuela that
we are offering to the world, not only to Puerto Rico, that
involves the old idea of several years ago on the possibility, and
it’s only a possibility ... of building a trans-Caribbean gas
pipeline from Venezuela and passing through most of the
Caribbean islands, including, of course, Puerto Rico.”

He noted that the World Bank had already studied the
project about six years ago and gave it a high level of strategic
value and technical and financial viability.
________________________________________________

US company to take over
power project in Nigeria

New York — The United States-based AES Corporation
announced last month that one of its subsidiaries had acquired
a majority-interest in a barge-mounted electricity-generating
business in Lagos, Nigeria, from the Enron Corporation, also
of the US.

The barge is to be located adjacent to the Egbin power station
that is run by the National Electric Power Authority (NEPA).

The total investment in the scheme will be $225 million.
YF Power, a Nigerian conglomerate, owns the remaining shares
in the business.

The generating facility will consist of nine barge-mounted
combustion turbines with a total net output of 290 megawatts
(mw).

The barges are currently under construction and the start
of commercial operations of the power facility is expected in
September this year. AES is both manager of construction and
the plant operator.

Natural gas will be initially supplied by NEPA, prior to the
privatization of the authority. Thereafter, gas will be supplied
under a long-term contract with a competitive supplier.

The project has been undertaken as an emergency supply
measure and to help increase generating power in a region where
capacity shortfalls are estimated to be around 40 mw.

Executive Vice-President of AES, Mark Fitzpatrick, said:
“This facility will help stabilize the Nigerian electricity grid
during a time when Nigeria goes about formulating and imple-
menting its energy restructuring plan.”

President and Chief Executive Officer of AES, Dennis W
Bakke, stated: “We are very excited about increasing our pres-
ence in the African market and are delighted to have the chance
to be the first independent power generator in Nigeria.
________________________________________________

Kuwait, Indonesia keen to
expand co-operation with Iran

Kuwait — The Kuwaiti Chamber of Commerce and Industry
is prepared to co-operate with Iranian businessmen and Iran’s
Chamber of Commerce, Industries and Mines, it was reported
last month.

The Head of the Kuwaiti Chamber of Commerce, Abdulrazaq
Al-Khaled, told Iran’s Minister of Labour and Social Affairs,
Hossein Kamali, that before 1990 Kuwait’s trade with Iran
accounted for almost 40 per cent of its total foreign trade
transactions.

However, after 1990 the figure had declined, he pointed out.
Despite this, he said the Iran-Kuwait trade exchanges had

risen slightly to $100 million in 1999, from $60m in 1996.
Expressing dissatisfaction with the current level of commer-

cial co-operation between his country and Iran, Al-Khaled called
for further efforts of co-ordination to increase the trade figures.

Quoted by the official Islamic Republic News Agency (IRNA),
he said the Kuwaiti Chamber of Commerce was ready to set up
joint seminars covering exports and trade, so as to ensure the
implementation of trade agreements and to attract investment.

Kamali stressed that ongoing economic conditions world-
wide necessitated co-operation and closer ties among regional
states.

He called for co-operation between Iranian and Kuwaiti
traders, businessmen and entrepreneurs in marketing agricul-
tural, industrial and service products.
________________________________________________

Syrian Minister in Baghdad
to study water-sharing plan

Baghdad — Iraq and Syria have started talks on how to share
the waters of the Euphrates River, which passes through the two
Arab countries, local Iraqi newspapers reported last month.

The newspaper reports noted that Syrian Minister of Irri-
gation, Taha Al-Atrash, had met with his Iraqi counterpart,
Mohammed Diyab Al-Ahmed, to discuss “how to divide the
waters of the Euphrates between the two countries”.

The Euphrates and the Tigris rivers both originate in Tur-
key. The former winds through Syria, before entering Iraq, while
the latter passes through Iraq.

“The two Ministers also decided to invite the Turkish
Irrigation Minister for talks to reach a three-way water-sharing
agreement,” the ruling Baath party paper Thawra commented.

Earlier, Al-Ahmed said that Iraq and Syria had reached
agreement on sharing the waters of the Euphrates and that the
accord would be signed in Baghdad during Al-Atrash’s visit.
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Al-Ahmed accused Turkey of blocking efforts to reach a three-
way water-sharing agreement with Baghdad and Damascus.

Iraqi weekly newspaper Tikrit quoted Al-Ahmed as saying
that an invitation was extended to the Turkish Minister of
Irrigation to visit Iraq to discuss the water issue, but there was
no reply so far.

Baghdad and Damascus depend on both the Euphrates and
Tigris rivers largely for drinking water, irrigation and power
generation.

Iraqi protests have grown since 1996 when Turkey announced
a $1.62 billion plan for its fourth dam on the Euphrates to produce
power and irrigation for a large area of south-east Turkey.

Iraq, Turkey and Syria have held several meetings in the past,
but they failed to clinch a water-sharing agreement.

Ankara and Damascus signed a provisional accord in 1987,
under which Turkey allows the flow of 500 cubic metres of water
per second to Syria.

Iraqi and Syrian ties, strained for more than 17 years, have
been improving since 1997 when the two countries re-opened
their borders and started economic co-operation.
________________________________________________

Algerian foreign reserves
increase to total $11.9 billion

Algiers — Algeria’s foreign reserves reached $11.9 billion at
the end of December 2000, up from $10.4bn at the end of
November the same year, it was officially reported in the
country’s capital last month.

According to data issued by the Central Bank, foreign
exchange reserves stood at $9.6bn at the end of October and
at $4.4bn in December of the same year, as a comparison.

The bank said the improvement in reserves was due to the
increase in oil prices, which reached an average of more than
$25 a barrel for Algeria’s Sahara Blend last year.

The country’s hydrocarbons exports — which represent
around 98 per cent of Algeria’s global exports — exceeded $19bn
last year, while the 2000 finance bill projected receipts of
$15.8bn on the basis of an average oil price of $19/b.
________________________________________________

Indonesian government urges labour
groups to minimalise disputes

Jakarta — The Indonesian government is taking steps to
prevent foreign electronics and shoe manufacturers from pulling
out their operations from the country, because of the fear of
labour disputes.

The country’s Co-ordinating Minister for the Economy,
Rizal Ramli, said he had asked the Minister for Industry and
Trade, Luhut Pandjaitan, and the Minister for Manpower and
Transmigration, Alhilal Hamdi, to address the problem.

“I have asked the Manpower Minister to meet with the heads
of labour organizations to come to an understanding that will
satisfy both investors and unions,” Rizal said.

According to local media reports, shoe and electronics’
manufacturers were planning to pull out of Indonesia, fearing
increased labour disputes.

The reports said some 50 textile companies had already
relocated to Vietnam and Cambodia.

In acknowledging the problem, Rizal said foreign investors
preferred to move their operations out of Indonesia because they
depended heavily on imported materials for production.

He warned that workers would suffer by losing their jobs
if they opted for strikes and labour disputes.

His concern was supported by the Secretary General of the
Indonesian footwear association, Djimanto, who pointed out
that foreign investors feared they would be unable to meet orders
because of the uncertainty in deliveries.

He pointed out that workers in Thailand, China and Vi-
etnam were more disciplined, which made those countries
favourable to labour-intensive manufacturing factories.

Foreign shoe manufacturers were no longer interested
in making new investments in Indonesia, he pointed out,
adding that some manufacturers had stopped their planned
expansions.
________________________________________________

Iran’s petrochemical exports
reach record high

Tehran — The value of Iran’s three million tonnes of exported
petrochemical products in the current Iranian fiscal year, which
began in March 2000, has been put at around $80 million.

Iranian Deputy Minister of Petroleum for Petrochemical
Affairs, Mohammad-Reza Nematzadeh, told reporters in the
country’s capital last month that petrochemical product exports
since March 1999 had reached a record high and had overtaken
hand-woven carpet exports in terms of value.

The reason for the improvement last year, he said, was the
increase in prices of products and the volume of exports.

Quoted by the official Islamic Republic News Agency (IRNA),
Nematzadeh expressed hope that up to 12m t of petrochemical
products would be produced during the current fiscal year,
showing a rise of 1.0m t over the previous year.

He said the National Iranian Petrochemical Company (NIPC)
was now implementing 16 petrochemical projects with an
investment outlay of over $6.0 billion.

He predicted that Iran’s petrochemical production capacity
would reach 40m t in 2005 from the present 15m t/y, following
the commissioning of these 16 projects.

The total value of Iran’s petrochemical products was ex-
pected to exceed $7.0bn by the end of the country’s third five-
year economic development plan (2000–05).

Nematzadeh expressed hope that the export of petrochemi-
cal products would realize an annual turnover of $4.0bn by the
end of the five-year plan.

Two projects for the production of polyethylene and a
scheme for the establishment of utility peripheral installations
were to be implemented through joint ventures with Dutch,
German, Belgian and French companies, he noted.
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No 1/2001
Vienna, Austria, January 3, 2001

OPEC Fund extends
$200,000 in medical
aid to Palestine

The OPEC Fund for International Devel-
opment has approved an emergency assist-
ance grant of $200,000 to help provide
special medical treatment in Austrian
hospitals to severely injured Palestinians,
especially women and children, who have
become victims of the renewed fighting in
their homeland.

Serious clashes between Israeli forces
and the Palestinian people in the West
Bank and Gaza Strip have resulted in
many deaths and injuries among Palestin-
ian civilians. Although these areas are under
the Palestine Authority, they are subject to
tight controls by the Israelis. These restric-
tions are causing great hardship by pre-
venting workers from going to their jobs,
doctors and patients from reaching medi-
cal centres and students and teachers from
schools.

Efforts are now underway to bring
relief to the citizens of Palestine in the
form of a fund-raising campaign organ-
ized by the Austrian Committee for the

Holy Land in Austria. The committee
members have approached the govern-
ments of the Austrian federal provinces
and national institutions, as well as inter-
national and national funding agencies to
help finance the provision of medical treat-
ment for 50 injured Palestinians in Aus-
trian hospitals. This number could be
increased to 100 injured people depend-
ing on the outcome of the fund-raising.

The selection of the most critically
injured cases will be done by the Palestine
Ministry of Health in coordination with
the hospitals of the West Bank and Gaza,
while the necessary arrangements for bring-
ing selected patients to Austria will be
undertaken by the Embassy of Palestine in
Austria and the Committee.

The OPEC Fund grant will be used to
help cover the transportation costs of
patients and one family member, hospi-
talization, accommodation and living al-
lowance per person for two months, as well
as post-hospital treatment.

No 2/2001
Vienna, Austria, January 18, 2001

Afghan refugees in
Pakistan get $200,000
in humanitarian aid

The OPEC Fund for International Devel-
opment has approved a humanitarian grant
of $200,000 towards the provision of relief
supplies for Afghan refugees in Pakistan,
who have fled their strife-torn homeland

and are in urgent need of shelter, food and
clothing.

Already hosting some 1.5 million refu-
gees, most of whom are women and chil-
dren, Pakistani officials fear that the
Government will be unable to cope with
the latest influx of around 37,000 refugees
since last September. Many facilities com-
prise makeshift, open-air camps, where
living conditions in the harsh winter
weather are becoming intolerable. Chil-
dren are the worst affected; in the past four
months at least seventy infants in the Jalozia
settlement alone have died of exposure.

The United Nations High Commis-
sioner for Refugees (UNHCR) has relo-
cated a large number of Afghans to camps
located in the North-West Frontier Prov-
ince and Baluchistan, Peshawar and
Quetta, but the UN agency lacks resources
to provide adequate care. It is feared that
the situation will worsen as many more
refugees are expected to arrive in order to
escape conflict in northern Afghanistan, a
country that is also suffering from one of
the worst droughts in almost thirty years.

The Fund’s grant will be channelled
through the UNHCR and will be used to
purchase basic relief supplies such as food,
medicine, water containers and sanitation
facilities.

No 3/2001
Vienna, Austria, January 18, 2001

OPEC Fund extends
$200,000 to earthquake
victims in El Salvador

The OPEC Fund for International Devel-
opment has approved an emergency assist-
ance grant of $200,000 to help procure
relief supplies for victims of the massive
earthquake which struck El Salvador on
January 6. Measuring 7.6 on the Richter
Scale, at least 683 people have been con-
firmed dead, with some 2,400 still re-
ported as missing, and more than 2,500
people injured.

The hardest places hit were the sub-
urbs of the capital, San Salvador, where
mudslides have engulfed hundreds of
homes, while the areas of San Miguel,
Santa Ana, La Libertad and La Paz have

OPEC Fund for International Development,
Parkring 8, PO Box 995, 1011 Vienna, Austria.
Tel: +43 1 515640; fax: +43 1 513 9238; tx: 1-
31734 fund a; cable: opecfund; e-mail:
info@opecfund.org; Web site: http://www.
opecfund.org.

OPEC Fund extends four
grants worth a total of
$800,000 in January
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also sustained considerable damage. Al-
though around 45,000 people have been
evacuated from danger zones, continued
aftershocks have sparked fears of further
casualties. Considered one of the worst
quakes in the area’s history, thousands of
homes have been left destroyed or dam-
aged, major roads blocked and an esti-
mated one-half of the country’s 6.2
million-strong population are without
water supplies. Communication and elec-
tric lines, public buildings and infrastruc-
ture have been severely damaged, thus
hampering search and relief efforts.

El Salvador has declared a state of
emergency and has appealed to the inter-
national community for assistance. Imme-
diate emergency requirements are tents,
water containers, medical and surgical
supplies and mobile hospital units. Search
and rescue operations are in need of light-
ing and debris removal equipment, elec-
tric generators and extra personnel.

The OPEC Fund’s contribution to the
aid effort will be used to purchase some of
these urgently-needed relief supplies and
will be channelled through the Interna-
tional Federation of Red Cross and Red
Crescent Societies.

No 4/2000
Vienna, Austria, January 31, 2001

OPEC Fund extends
$200,000 to earthquake
victims in India

The OPEC Fund for International Devel-
opment has approved an emergency assist-
ance grant of $200,000 to help procure
relief supplies for victims of the massive
earthquake which struck north-west India
on January 26. Measuring 7.9 on the Rich-
ter Scale, the official death toll could be
between 15,000 and 20,000, but officials

fear the final toll may be nearer 100,000,
making it one of the deadliest quakes in
the past century.

The quake flattened two towns (Bhuj
and Anjar) in India’s western Gujarat state,
and rescue workers are still combing the
devastated areas for survivors. Although the
exact number of people missing or injured
is still unclear, estimates are that counts
could reach tens of thousands. Aftershocks
have sparked widespread panic, causing
many to flee their homes and leaving others
fearful about seeking refuge in the few
buildings that have been left standing.

Thousands of houses and essential in-
frastructure have been destroyed, putting
essentials such as food, water and shelter
in short supply. Providing adequate medi-
cal care is a primary problem, as many
hospitals were demolished by the quake.
Communication and electric lines have
also been severely damaged, thus hamper-
ing search and relief efforts. Damage was
estimated at up to $5.5 billion.

India has appealed to the international
community for assistance. Immediate re-
quirements are blankets, water purifica-
tion equipment and other emergency relief
supplies.

The OPEC Fund’s contribution to the
aid effort will be used to purchase some of
these urgently-needed items and will be
channelled through the International Fed-
eration of Red Cross and Red Crescent
Societies.

No 5/2001
Vienna, Austria, January 31, 2001

OPEC Fund and
Burundi sign agreement
to help private sector

An agreement for the encouragement and
protection of investment has been signed

between the OPEC Fund for Interna-
tional Development and the Republic of
Burundi. Drawn up within the framework
of the Fund’s Private Sector Facility, the
convention was initialled by the Minister
of Finance of Burundi, HE Charles
Nihangaza, and by the Director-General
of the OPEC Fund, HE Dr Y Seyyid
Abdulai.

The Fund’s Private Sector Facility is a
new financing window, endowed with its
own resources, through which the Fund
channels support directly to the private
sector in developing countries. The objec-
tives of the Facility are to promote eco-
nomic development by encouraging the
growth of productive private enterprise
and supporting the development of local
capital markets.

Under the Facility, loans are made to
financial institutions for on-lending to
small, medium and micro-enterprises, as
well as directly to specific projects. Equity
participation in private enterprises is also
undertaken, either directly or through
country or regional investment funds. As
a pre-condition to such investment, the
Fund requires signature of a standard
agreement with the country concerned for
the encouragement and protection of in-
vestment.

Recognized as a gesture of trust and
confidence, the agreement accords the
OPEC Fund the same privileges as those
normally given to international develop-
ment institutions in which the country
holds membership.

Burundi, a landlocked country in cen-
tral Africa, has limited natural resources
other than fertile agricultural land. Its
economy is primarily subsistence-based,
with coffee remaining its chief export,
providing about 80 per cent of export
earnings. With a population estimated at
6.7 million and an average annual growth
rate of 2.1 per cent for 1993-99, Burundi
had a gross national product of $800m and
per capita GNP of $120 in 1999.
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